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Management and Those Charged with Governance
Republic of the Marshall Islands

We have performed an audit of the financial statements of the governmental activities, the
aggregate discretely presented component units, each major fund and the aggregate remaining fund
information of the Republic of the Marshall Islands (RepMar) as of and for the year ended
September 30, 2024, and the related notes to the financial statements, which collectively comprise
RepMar’s basic financial statements, in accordance with auditing standards generally accepted in
the United States of America (GAAS), and the standards applicable to financial audits contained
in Government Auditing Standards, issued by the Comptroller General of the United States, and
have issued our report thereon dated September 1, 2026.

This report summarizes our communications with those charged with governance as required by
our professional standards to assist you in fulfilling your obligation to oversee the financial
reporting and disclosure process.

REQUIRED COMMUNICATIONS

Professional standards require the auditor to provide those charged with governance with
additional information regarding the scope and results of the audit that may assist those charged
with governance in overseeing the financial reporting and disclosure processes for which the
management of RepMar is responsible. We summarize these required communications as follows:

Overview of the planned scoped and timing of the audit

Our audit scope and timing are consistent with the plan communicated in our audit engagement
agreement dated January 29, 2026 and at our audit planning meeting with management.

Auditors’ Responsibilities under Auditing Standards Generally Accepted in the United
States (US GAAS) and Generally Accepted Government Auditing Standards (GAGAS)

The financial statements, the required supplementary information and the other supplementary
information are the responsibility of RepMar’s management as prepared with the oversight of those
charged with governance. Our audit was designed in accordance with auditing standards generally
accepted in the United States and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States, to obtain
reasonable, rather than absolute, assurance that the financial statements are free of material
misstatement.

A member firm of Ernst & Young Global Limited
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An audit of financial statements includes consideration of internal control over financial reporting
as a basis for designing audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control over financial
reporting. Accordingly, we express no such opinion.

An audit also includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements, assessing the accounting principles used and significant estimates made
by management, and evaluating the overall financial statement presentation.

Our responsibilities are included in our audit engagement agreement.

We issued adverse opinions on RepMar’s aggregate discretely presented component units and
aggregate remaining fund information, qualified opinions on RepMar’s governmental activities
and Grants Assistance Fund, and unmodified opinions on RepMar’s General Fund and Compact
Trust Fund, which are reported in RepMar’s financial statements as of and for the year ended
September 30, 2024.

Changes to the audit strategy, timing of the audit and significant risks identified

Our audit strategy is consistent with the plan communicated during the audit planning meeting
with management.

Changes to the terms of audit with no reasonable justification for the change

None.

Fraud and noncompliance with laws and regulations (illegal acts)

We are not aware of any matters that require communication.

Matters relevant to our evaluation of the entity’s ability to continue as a going concern

We did not identify any events or conditions that led us to believe there was substantial doubt
about RepMar’s ability to continue as a going concern.

Our views about the qualitative aspects of the entity’s significant accounting practices,
including:

e Accounting policies
e Accounting estimates
¢ Financial statement disclosures
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Management has not selected or changed any significant policies or changed the application of

those policies in the current year other than the adoption of Government Accounting Standards

Board Statement No. 96 - Subscription-Based Information Technology Arrangements as

disclosed in Note 1 of the basic financial statements.

We have provided a discussion of significant accounting policies and our views regarding

significant accounting estimates and financial statement disclosures and related matters in Note

1 of the basic financial statements.

We determined that those charged with governance are informed about management’s process

for formulating particularly sensitive estimates and about the basis to our conclusions regarding

the reasonableness of those estimates.

Management’s judgment is called upon in:

e Preparing budgets that are used to administer and monitor RepMar’s operations. These

budgets include determining how existing financial resources will be used in RepMar’s
operations.

e Determining the adequacy of the allowance for accounts receivable.

e Determining the assumptions used in measuring significant accounting estimates for
financial reporting purposes.

Related party relationships and transactions

We noted no significant matters regarding RepMar’s relationships and transactions with related
parties.

Significant unusual transactions

We are not aware of any significant unusual transactions executed by RepMar.

Difficult or contentious matters subject to consultation outside of the audit team

There were no difficult or contentious matters that required consultation outside of the audit team.
Material corrected misstatements related to accounts and disclosures

Refer to “Management Representations Letter” in Appendix A.

Uncorrected misstatements related to accounts and disclosures, considered by management
to be immaterial

Refer to “Management Representations Letter” in Appendix A.
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Significant deficiencies and material weaknesses in internal control over financial reporting

We have issued our Report of Independent Auditors on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on the Audit of Financial Statements Performed in
Accordance with Government Auditing Standards dated September 1, 2026.

In that report, we identified certain deficiencies in internal control that we consider to be material
weaknesses.

Obtain information relevant to the audit

Inquiries regarding matters relevant to the audit were performed during the planning meeting
during the audit.

Fraud and noncompliance with laws and regulations (illegal acts)
Tips or complaints regarding RepMar’s financial reporting
Significant unusual transactions

Subsequent events

Independence matters

We are not aware of any matters that in our professional judgment would impair our independence.
New accounting pronouncements

Management is still assessing the impact of adopting the following GASB Statements:

GASB Statement No. 101, Compensated Absences

GASB Statement No. 102, Certain Risk Disclosures

GASB Statement No. 103, Financial Reporting Model Improvements
GASB Statement No. 104, Disclosure of Certain Capital Assets
GASB Statement No. 105, Subsequent Events

No issues have been identified that in our professional judgment would impair our independence.

Significant findings or issues arising during the audit that were discussed, or were the subject
of correspondence, with management

We are not aware of any matters that require communication.

Disagreements with management and significant difficulties encountered in dealing with
management when performing the audit

There were no difficulties encountered in dealing with management in performing the audit.
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Management consultations with other accountants

We are not aware of any consultations made by management with other accountants or specialists.
Other material written communications with management

None.

Other matters

There are no other matters arising from the audit that are, in our judgment, significant and relevant
to those charged with governance regarding the oversight of the financial reporting process.

Representations we are requesting from management

We have obtained from management a representations letter related to the audit, and a copy of the
management representations letter is included in Appendix A.

AICPA ethics ruling regarding third-party service providers

From time to time, and depending on the circumstances, (1) we may subcontract portions of the
Audit Services to other EY firms, who may deal with RepMar or its affiliates directly, although
EY alone will remain responsible to you for the Audit Services and (2) personnel (including
non-certified public accountants) from an affiliate of EY or another EY firm or any of their
respective affiliates, or from independent third-party service providers (including independent
contractors), may participate in providing the Audit Services. In addition, third-party service
providers may provide services for EY in connection with the Audit Services.

Engagement team’s involvement with preparation of the financial statements

Under Government Auditing Standards 2018 Revisions, Chapter 3 Ethics, Independence and
Professional Judgment, Paragraphs 3.73-74 explain that the audit team should make consideration
of management’s ability to effectively oversee the non-audit services to be provided. The
engagement team should determine that the audited entity has designated an individual who
possesses suitable skill, knowledge or experience and that the individual understands the services
to be performed sufficiently to oversee them. The engagement team should document
consideration of management’s ability to oversee non-audit services to be performed.
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The engagement team believes that this significant threat is reduced to an acceptable level upon
application of the following safeguards:

e An engagement quality control review was performed by a qualified Ernst & Young
Partner who was not otherwise involved in the audit.

e The preparation of the financial statements is based on RepMar’s trial balance with our
understanding that RepMar’s underlying books and records are maintained by RepMar’s
accounting department and that the final trial balance prepared by RepMar is complete.

e All adjusting journal entries that Ernst & Young posted to the trial balance have been
approved by management of RepMar.

e RepMar’s Secretary of Finance, Banking and Postal Services has the skill sets to oversee
and review the completeness and accuracy of the financial statements and footnote
disclosures.
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This communication is intended solely for the information and use of those charged with
governance, RepMar’s management, and the Office of the Auditor-General, and is not intended to
be and should not be used by anyone other than these specified parties. However, this report is also
a matter of public record.

Very truly yours,

émt-fm
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Appendix

A - Management Representations Letter



Management and Those Charged with Governance September 1, 2026
Republic of the Marshall Islands

A - Management Representations Letter
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Government of the Republic of the Marshall Islands

September 1. 2026

Ernst & Young (RMI), Inc.
4" Floor

NAPA Building

Majuro. MH 96960

In connection with your audit of the financial statements of the Republic of the Marshall Islands
(RepMar). as of September 30. 2024. and for the year then ended. we recognize that obtaining
representations from us concerning the information contained in this letter is a significant procedure in
enabling you to form opinions whether the financial statements present fairly. in all material respects,
the respective financial position of the governmental activitics, the aggregate discretely presented
component units, each major fund, and the aggregate remaining fund information of the Republic of
the Marshall Islands and the respective changes in financial position and cash flows, where applicable,
thereof, and the related notes to the financial statements (collectively referred to as the “basic financial
statements™), in accordance with accounting principles generally accepted in the United States of
America (US GAAP).

Certain representations in this letter are described as being limited to matters that are material. Items
are considered material, regardless of size, if they involve an omission or misstatement of accounting
information that, in light of surrounding circumstances. makes it probable that the judgment of a
reasonable person relying on the information would be changed or influenced by the omission or
misstatement.

Accordingly. we make the following representations. which are true to the best of our knowledge and
belief:

Management’s responsibilities
We have fulfilled our responsibilities. as set forth in the terms of the audit engagement agreement dated
January 29, 2026, for the preparation and fair presentation of the basic financial statements (including

disclosures) in accordance with US GAAP applied on a basis consistent with that of the preceding

period.

38 r0.BoxD @ (692)625-8311/8835

Majuro, MH 96960

rmimof.com @ ayakoye(@rmigov.mh
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A - Management Representations Letter, continued
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Government of the Republic of the Marshall Islands

Management’s responsibilities, continued

In preparing the basic financial statements, we evaluated whether there are conditions or events,
considered in the aggregate. that raise substantial doubt about RepMar’s ability to continue as a going
concern for twelve months beyond the financial statement date. including consideration of any currently
known information that may raise substantial doubt shortly thereafter.

We acknowledge our responsibility for the design, implementation and maintenance of internal controls
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement. whether due to fraud or error. We have provided you with:

e Access to all information, of which we are aware. that is relevant to the preparation and fair
presentation of the financial statements such as records, documentation and other matters. This
responsibility includes identifying the use of new technologies or techniques in preparing such
information (e.g., the use of generative artificial intelligence), and additional details you may
require regarding the use of any such technologies and techniques in order to perform your audit
procedures.

e Additional information that you have requested from us for the purpose of the audit

e Unrestricted access to persons within the Company from whom you determined it necessary to
obtain evidence

We have no plans or intentions that may materially affect the carrying value or classification of assets
and liabilities.

There are no material transactions that have not been properly recorded in the accounting records
underlying the financial statements.

From October 1, 2023 through the date of this letter we have disclosed to you, to the extent that we are
aware, any (1) unauthorized access to our information technology systems that either occurred or is
reasonably likely to have occurred, including reports submitted to us by third parties (including
regulatory agencies. law enforcement agencies and security consultants), to the extent that such
unauthorized access to our information technology systems is reasonably likely to have a material effect
on the financial statements, in each case or in the aggregate, and (2) ransomware attacks when we paid
or are contemplating paying a ransom, regardless of the amount.

We recognize that we are responsible for RepMar’s compliance with the laws. regulations, provisions
of contracts and grant agreements that are applicable to it. We have identified and disclosed to you all
laws, regulations. provisions of contracts and grant agreements that have a direct and material effect on
the determination of financial statement amounts.

ﬂ P.O. Box D @ (692)625-8311/8835

Majuro. MH 96960

rmimof.com @ ayakoye@rmigov.mh
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A - Management Representations Letter, continued
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Government of the Republic of the Marshall Islands

Management’s responsibilities, continued

We have provided you all previous audits. attestation engagements, and other studies related (o the audit
objectives and whether the related recommendations have been implemented.

There has been no noncompliance or possible noncompliance with provisions of contracts or grant
agreements in any jurisdiction whose effects should be considered for disclosure in the basic financial
statements or as a basis for recording a loss contingency.

We have informed you of any investigations or legal proceedings that have been initiated or are in
process with respect to the period under audit.

We have a process to track the status of audit findings and recommendations.

We have provided views on your reported findings. conclusions, and recommendations. as well as
management's planned corrective actions, for the report.

We are responsible for the presentation of the Schedule of Expenditures of Federal Awards (“the
SEFA”) in accordance with the Uniform Guidance, 2 CFR 200.510(b). We believe the SEFA, including
its form and content. is presented in accordance with the Uniform Guidance. 2 CFR 200.510(b). There
have been no changes in the methods of measurement or presentation of the SEFA from those used in
the prior period. There are no significant assumptions or interpretations underlying the measurement or
presentation of the SEFA. We are responsible for the significant assumptions and interpretations
underlying the measurement or presentation of the SEFA. We believe that the significant assumptions
and interpretations used are reasonable.

Uncorrected misstatements

We believe that the effects of any uncorrected misstatements, summarized in the accompanying
schedules, accumulated by you during the current and prior audit period presented. are immaterial. both
individually and in the aggregate. to the financial statements for each opinion unit.

In addition, to the extent that uncorrected misstatements have been subsequently identified in the current
period that affect prior period financial statements, we have evaluated the effect of correcting prior
period financial statements and believe that the effects of the uncorrected misstatements summarized in
the accompanying schedules. are immaterial, both individually and in the aggregate. to both the current
and prior period financial statements for each opinion unit.

Financial reporting entity and net position/fund balance

We have identified and accounted all component units as well as Jjoint ventures with an equity interest
and properly disclosed all other joint ventures and other related organizations.

n

f‘ P.O. Box D @ (692)625-8311/883

rmimof.com @ ayakoye@rmigov.mh
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The basic financial statements include all fiduciary activities as required by Governmental Accounting
Standards Board (GASB) Statement No.84.

Financial reporting entity and net position/fund balance, continued

We have identified and properly classified all funds and activities in accordance with GASB Statement
No. 54 - as amended. We have identified and disclosed to you. all provisions of laws and regulations
that could have a direct and material effect on financial statement amounts. including legal and
contractual provisions for reporting specific activities in separate funds.

All funds that meet the quantitative criteria in GASB Statement No. 34 - as amended and GASB
Statement No. 37 - as amended. for presentation as major are identified and presented as such and all
other funds that are presented as major are particularly important to financial statement users.

Components of net position (net investment in capital assets: restricted: and unrestricted) and
classifications of fund balance (nonspendable fund balance, and restricted, committed, assigned. and
unassigned) are properly classified and. if applicable. approved. We properly recognized, in accordance
with our policy, whether to first apply restricted or unrestricted resources when an expense is incurred
for purposes for which both restricted and unrestricted net position are available.

We are following our established accounting policy regarding which resources (unspendable, restricted.
committed, assigned. or unassigned) are considered to be spent first for expenditures when more than
one resource classification is available. |

Internal control

We have communicated to you all significant deficiencies and material weaknesses in the design or
operation of internal control over financial reporting.

There have been no significant changes in internal control since September 30, 2024.

Minutes and contracts

We have made available to you all minutes of the meetings of the Cabinet of RepMar from October I,
2023 to the date of this letter or summaries of actions of recent meetings for which minutes have not
yet been prepared.

We also have made available to you all significant agreements and contracts. including amendments.

and have communicated to you all significant oral agreements. We have complied with all aspects of
contractual agreements that have a material effect on the basic financial statements.

T L .
m P.O. Box D @ (692)625-8311/8835 rmimof.com @ ayakoye(@rmigov.mh
L

Majuro, MH 96960
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Methods, significant assumptions, and data used in making accounting estimates

The appropriateness of the methods. the consistency in application. the accuracy and completeness of
data, and the reasonableness of significant assumptions used by us in developing accounting estimates
and related disclosures. including fair value measurements, are reasonable and supportable.

Certain risks disclosures

There are no risks related to vulnerabilities due to material concentrations or constraints in accordance
with the GASB Statement No. 102, Certain Risk Disclosures.

Ownership and pledging of assets

No security agreements have been executed under the provisions of the Uniform Commercial Code,
and there are no liens or encumbrances on assets. nor has any asset been pledged. All assets to which
RepMar has satisfactory title appear on the statement of net position.

Receivables and revenues

Adequate provision has been made for any receivable as of September 30. 2024 that may not be
collectible. including any losses. costs and expenses that may be incurred related to the collection of
those receivables.

We have elected an accounting policy that defines when revenues become both measurable and
available and we have consistently applied that policy for recognizing revenues.

Deposit, investment securities, and investment derivative risk disclosures

Information about deposits. investment securities and derivative transactions are presented and
disclosed in accordance with the GASB requirements. Those balances with credit risk, concentrations
of credit risk. interest rate risk, and foreign currency risk have been properly disclosed in the basic
financial statements.

Leases

We have identified and accounted for all contracts including any modifications thereto that meet the
criteria to be accounted for as a lease under GASB Statement No. 87 - as amended. We have
appropriately considered any renewal. termination or purchase options in those contracts. We also
believe other relevant assumptions (e.g.. economic life, fair value. and residual value) made for
purposes of accounting for lease arrangements are reasonable and supportable estimates.

To measure the lease liability, we used the rate the lessor charges us or the rate implicit in the lease.
When the interest rate could not be readily determined, we estimated our incremental borrowing rate

NP
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(IBR). We believe our IBR represents an estimate of the interest rate that would be charged for
borrowing the lease payment amounts during the lease term.

Subscription-Based Information and Technology Arrangements (SBITA)

We have identified and accounted for al| contracts that meet the criteria to be accounted for as a SBITA
under GASB Statement. 96 - as amended. We have appropriately considered any modifications or
terminations in the contract.

To measure the SBITA liability. we used the rate the SBITA vendor charges us or the rate implicit in
the SBITA. When the interest rate could not be readily determined. we estimated our incremental
borrowing rate (IBR). We believe our IBR is a reasonable estimate and represents an estimate of the
interest rate that would be charged for borrowing the SBITA payment amounts during the SBITA term.

Capital assets

Capital assets, including infrastructure and intangible assets. are properly capitalized, reported and, if
applicable. depreciated.

Capital assets have been evaluated for im pairment whenever events or changes in circumstances suggest
that the service utility of a capital asset may have significantly and unexpectedly declined. Our
assessments, measurements and reporting of impairments, where applicable. are in accordance with
GASB Statement 42 - as amended.

Fair value measurements

We are responsible for the estimation methods and assumptions used in measuring assets and liabilities
reported or disclosed at fair value, including information obtained from brokers. pricing services or
other third parties. Our valuation techniques have been consistently applied from period to period. The
fair value measurements reported or disclosed represent our best estimate of fair value as of the
measurement date in accordance with the requirements of GASB Statement No. 72 - as amended.

We have evaluated the fair value information provided to us by brokers, pricing services or other parties
that has been used in the financial statements and believe this information to be reliable and consistent
with the requirements of GASB Statement No. 72 - as amended.

Related party relationships and transactions

We have made available to you the names of all related parties and all relationships and transactions
with related parties.

The substance of transactions with related parties, as defined in GASB Statement No. 56 - as amended.
has been considered and appropriate adjustments and disclosures have been made in the basic financial

m P.O. Box D @ (692)625-8311/8835 @ rmimof.com @ ayakoye@rmigov.mh
Majuro. MH 96960
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statements. and information concerning these transactions and amounts have been made available to
you.

Side agreements and other arrangements

There have been no side agreements or other arrangements (either written or oral) that have not been
disclosed to you.

Arrangements with financial institutions

Arrangements with financial institutions involving compensating balances or other arrangements
involving restrictions on cash balances and line-of-credit or similar arrangements have been properly
recorded or disclosed in the basic financial statements.

Debt
We have complied with debt limits and debt related covenants.

We have separated information in debt disclosures related to direct borrowings and direct placements
of debt from other debt and disclosed any unused lines of credit. collateral pledged to secure debt. terms
in debt agreements related to significant default or termination events with finance-related
consequences, and significant subjective acceleration clauses in accordance with GASB Statement No.
88 - as amended.

Events of default under debt agreements
No events of default have occurred with respect to any of RepMar’s debt agreements.
Contingencies and other liabilities

There are no unasserted claims or assessments. including those our lawyers have advised us of. that are
probable of assertion and must be disclosed in accordance with GASB Statement No. 62 - as amended.

There have been no violations or possible violations of laws or regulations in any jurisdiction whose
effects should be considered for disclosure in the basic financial statements or as a basis for recording
a loss contingency other than those disclosed or accrued in the basic financial statements.

There have been no internal investigations or communications from regulatory agencies or government
representatives in any jurisdiction concerning investigations or allegations of noncompliance with laws
or regulations, noncompliance with or deficiencies in financial reporting practices. or other matters that
could affect the basic financial statements other than those disclosed or accrued in the basic financial
statements.

8 r0.Box D @ (692)625-8311/8835

Majuro, MH 96960
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Contingencies and other liabilities, continued

There are no other liabilities considered material. individually or in the aggregate. that are required to
be accrued or disclosed other than those accrued or disclosed in the basic financial statements. There
are also no other gain or loss contingencies considered material. individually or in the aggregate, that
are required to be accrued or disclosed by GASB Statement No. 62 - as amended, other than those
accrued or disclosed in the basic financial statements, nor are there any accruals for loss contingencies
included in the balance sheet(s) or gain contingencies reflected in earnings that are not in conformity
with the provisions of GASB Statement No. 62 - as amended.

Oral or written guarantees
There are no oral or written guarantees including guarantees of the debt of others.
Purchase commitments

As of September 30, 2024, RepMar had no purchase commitments for inventories in excess of normal
requirements or at prices that were in excess of market at those dates.

There were no agreements or commitments to repurchase assets previously sold. There were no material
commitments outstanding at September 30. 2024 as a result of being a party to futures or forwards
contracts, short sales or hedge transactions.

Classification and allocation of revenues and expenses

Revenues are appropriately classified in the statement of activities within program revenues, general
revenues, contributions to term or permanent endowments or contributions to permanent fund principal.

Expenses have been appropriately classified in or allocated to functions and programs in the statements
of activities, and allocations have been made on a reasonable basis.

Tax abatement

There are no tax abatement agreements required o be disclosed.

Non-compliance with laws and regulations, including fraud

We acknowledge that we are responsible to determine that RepMars’s activities are conducted in
accordance with laws, regulations. and provisions of contracts and grant agreements and that we are
responsible for identifying and addressing any non-compliance with applicable laws. regulations, and

provisions of contracts and grant agreements. including fraud.

We acknowledge our responsibility for the design, implementation and maintenance of internal controls
to prevent and detect fraud.

I8 r0.Box D @ (692)625-8311/8835

Majuro, MH 96960
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Government of the Republic of the Marshall Islands

Non-compliance with laws and regulations, including fraud, continued

We have disclosed to you the results of our assessment of the risk that the basic financial statements
may be materially misstated as a result of fraud.

We have disclosed to you all known actual or suspected noncompliance with laws, regulations, and
provisions of contracts and grant agreements whose effects should be considered when preparing the
basic financial statements.

We have no knowledge of-any fraud or suspected fraud involving management or other employees who
have a significant role in RepMar’s internal control over financial reporting. In addition. we have no
knowledge of any fraud or suspected fraud involving other employees where the fraud could have a
material effect on the basic financial statements. We have no knowledge of any allegations of financial
improprieties, including fraud or suspected fraud, (regardless of the source or form and including
without limitation, any allegations by “whistleblowers™) that could result in a misstatement of the basic
financial statements or otherwise affect the financial reporting of RepMar.

Independence

We have communicated to you the names of RepMar’s affiliates, as defined in the AICPA Code of
Professional Conduct ET section 1.224.020 State and Local Government Client Affiliates. officers and
directors, or individuals who serve in such capacity for RepMar.

We are not aware of any business relationship between RepMar and Ernst & Young (RMI). Inc. or any
other member firm of the global Ernst & Young organization (any of which. an “EY Firm™), other than
one pursuant to which an EY Firm performs professional services and those business relationships
disclosed to you below.

We are not aware of any reason that Ernst & Young (RMI), Inc. would not be independent for purposes
of RepMar’s audit.

Conflicts of interest

There are no instances where any officer or employee of RepMar’s has an interest in a company with
which RepMar does business that would be considered a “conflict of interest.” Such an interest would
be contrary to RepMar’s policy.

Required supplementary information

We acknowledge our responsibility for the required supplementary information on the Management’s

Discussion and Analysis and the Schedule of Revenues. Expenditures, and Changes in Fund Balance -
Budget v Actual - General Fund and notes thereto. which have been measured and presented in

m P.O. Box D @ (692)625-8311/8835 @ rmimof.com @ ayakoye(@rmigov.mh
Majuro, MH 96960
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accordance with the guidelines established by the Governmental Accounting Standards Board in its
applicable GASB Statement.

Required supplementary information, continued

There have been no changes in the methods of measurement or presentation of the required
supplementary information from those used in the prior period.

There are no significant assumptions or interpretations underlying the measurement or presentation of
the information.

Supplementary information

We are responsible for the preparation and fair presentation of the combining and individual fund
financial statements and schedules. etc. (the “supplementary information™) and its form and content in
conformity with the GASB. We believe the supplementary information. including its form and content,
is fairly stated in all material respects in conformity with the GASB.

There have been no changes in the methods of measurement or presentation of the supplementary
information from those used in the prior period.

There are no significant assumptions or interpretations underlying the measurement or presentation of
the information.

Other information

We confirm that we have not identified any other information as defined in AICPA AU-C 720.
Interfund, internal and intra-entity activity and balances

Interfund, internal and intra-entity activity and balances have been appropriately classified and reported.
Subsequent events

Subsequent to September 30. 2024, no events or transactions have occurred or are pending that would
have a material effect on the basic financial statements at that date or for the period then ended. or that
are of such significance in relation to RepMar’s affairs to require mention in a note to the basic financial
statements in order to make them not misleading regarding the financial position. changes in financial
position and, where applicable. cash flows of RepMar, except for the following:

a) On October 22, 2024, RepMar executed a financing agreement with International Development

Association (IDA) for the Renewable Energy Generation and Access Increase Project in the
amount of SDR45.600.000.

380 Box D @ (692)625-8311/8835

Majuro. MH 96960

rmimof.com ayakoye@rmigov.mh
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b) On November 14, 2024, the Cabinet of RepMar authorized and
Public Private Partnership to execute and administer the issuance

by U.S. treasuries.

Subsequent events, continued

c) On September 19. 2025, the Nitijela of RepMar enacted legis!
modernize and improve the income and consumption tax sy

d) On September 24, 2025, RepMar executed a
Strengthening Public Financial Management I P

We understand that your audit was conducted in accordance with

September 1, 2026
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Government of the Republic of the Marshall Islands

approved the establishing of a
of digital bonds collateralized

ation regarding tax reforms to
stem, effective October 1. 2026.

financing agreement with IDA for the

roject in the amount of SDR11,000.000.

auditing standards generally accepted

in the United States of America as established by the American Institute of Certified Public Accountants
and the standards applicable to financial audits contained in Government Auditing Standards, issued by

the Comptroller General of the United States of America and was, there
purpose of expressing an opinion on the financial statements as a whole
control over financial reporting. and that your tests of the
procedures were limited to those that you considered necessary for that purpose.

Very truly yours,

Ayako Yamaguchi-Eliou
Secretary of Finance, Banking, and Postal Services

8 r0.80x D ® (692)625-8311/8835

Majuro, MH 96960

@ rmimof.com

fore, designed primarily for the
and the effectiveness of internal
accounting records and other auditing

@ ayakoye@rmigov.mh
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Republic of the Marshall Islands September 1, 2026
Letter of Representations

APPENDIX A - Schedule of Corrected Misstatements

c : Saiile tor
Entity: Period ended: Currency
[Correctea misstatements ‘Analysis of misstatements Debit| Credit)
No. | WIP ref. Assets Assets Liabiities Liabilities Equity Effect on the | Income statement effect
Account Current Non-current Current N t of the current period
oct
(misstatements are recorded as Non
with a description)
AJEJKO0L__[To vansfer ECC Gym from CWIP.
Capital Ass ets Cos 101 | sz | T | | I |
Capial Ass ets CWIP 1 | TR 1 | | 1 1
| 1 | | | | | I |
AJE |LRE-B 1 ITc for Selstions
Accumulsted Amortization - Lesses I T 134,058 T | | T T
RTU Assets - Lemes | | 118,398 | | | 1 |
N RTU Assets 1 1 1 1 1 17,062 I I
AEJ0011 [Tosdimt R coency sxchange loss
Amaunt o be provided I | I I §93728 | I I
ADE Losns Paysble I I | $33.728)] | | Il 1
I 1 1 | | | 1 [
AJE To conect scoued interest cavatle
Accrued Interest Payatie T I I 1wr3n] T T T T
Amount to be provided | | | | | 107.352)| | |
I | | | | | 1 [
[Fotal of corrected misstatements before income tax T o 17.062] | ol 768.713] o 0]
Financial statement amounts of (108417.208] o] =z sozaze)]
Effect of corrected misstatements on F/S amounts [ oo%] 0.0%] 07%[ 0.0%] 0.3%] 0.0%
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Republic of the Marshall Islands
Letter of Representations

September 1, 2026

September 1, 2026

APPENDIX A - Schedule of Corrected Misstatements, Continued

C : hedule for Qoo
Entity: REPMAR - General Fund Period ended: [ 30.5ep202]  Currency:
[Corrected misstatements Analysis of misstatements DebiUIC red i)
No.| WPre. Assets Assets Liabilities. Liabilities Equity Effecton the | Income statement effect
Account Current Non-current Current Non-current | components | current period | of the current period
oct
orded s journal entries Non
‘with a description) taxable
SAD|[PLANOBb |To corredt beginning fund balance
c1 [NteR Fund Balsnce - Undes gnated 1 I I I I 158871 | I I
- Majuro 1| 158 87| Il I 1 1 I 1
[ | | I | | | 1 1
SAD|201 UG Fi P S3323 ELC Geant
c2 [8 Due to/trom Other Funds 16.453)
Training & G Stafl 5,480
Equ and Tools - Expers ed 7592
SAD[C022 To reverse stake cheois not cleared as of yearend and restore cas h balance Chedis were &3 usd over & months prioe to YE and are void
c3 General Fund Tressury - 813,188
Ebeye General Account - BOM 11.2%0
Ebeye Usara Account - BOG 1198
Payroll Tressury Fund - BOM 241,687
General Fund - PSS Education Fund 77.29
AP - Carcelles Genaral Fund Checks 522005
AP Cancelled Payroll Fds Cis 1241.687)
AP - Supphers 77.285)
SAD[N [To excuce cheos incdudes Sheo listing
[ AP - Othen 17,428
Ebeye General Account - BOM 11.283)
Geneal Fund Tressury - BOG 2142
[FoBTof corrected misstatements before income tax T 568 350) [ AR o T58.871] o] Te53]
Financial statement amounts 244289338 o (217.881.108)] o] 125 %8 313)
Effect of corrected misstatements on F/S amounts [ 0.2 0.0%] o8] 00%] 0.6%] [ 27%)
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Republic of the Marshall Islands September 1, 2026
Letter of Representations

APPENDIX A - Schedule of Corrected Misstatements, Continued

c " hedule for
Entity: [REPMAR - Grarss ] Period ended: Currency.
— S —
[Corrected misstatements Analy sis of misstatements Debiv[Credit)
No. [ wiP Assets Assets Liabilities Liabilities. Equity Effect on the | Income statement effect
ref. Aooount Current Non-current Current Non-current | components | current period | of the current period
oci
(misstatements are recorded as journal entries Non
with a description) taxable
PLAN (To corect trans fars in related to Trust Fund Account A and recognize related revenue.
Nete Pinterfund Transfer In 3eee821
Jintertund Transter In 3031795
Intertund Transfer In 198.1%8
Trust Fund 2.6885821)
Trust Fund Distributions 3.031.79%)
Trust Fund i 158 198
201 (Tovarste jtures from ALN 93 323 ELC Grantto the General Fund
TMB_|Due to/from Other Funds 16,453 T
Training and Staff Development (8.220)]
[Equipment and Tocls - Expensed 7.993)
[Total of corrected misstatements before income tax | 0] 0| 18.453] ol o ol 18.453)|
Financial statement amounts 228858 144] of (24591018)] of (2082754 171.215,332)
Effect of corrected misstatements on F/S amounts [ 0.0%] 0.0%] 0.0%] 0.0%] 0.0%) 0.0%
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Republic of the Marshall Islands September 1, 2026
Letter of Representations

APPENDIX A - Schedule of Corrected Misstatements, Continued

c : Geditetor
Entity Rephler Compact Trst Fung — Period ended Currency.
[Corected misstatements Analysis of misstatements Debit{Cred 1t
No.| WP ref. Assets Assets Uibilities | Liabilities Equity Effecton the | Income statement effect|
e Current Noncurrent |  Cument | N of th
oct
(misstatements are recorded as journal entries| Non
with a description)
[PLANOSS  [To comect transfers cut related to Trust Fund
Ncte O Net Change in the FV of - Trust Fund | I I | | ] __esserm]
Inwefund Trars fer Out | | I | | | % |
| 1 1 | | 1 | 1 |
[Total of corrected betore income tax | of 0| of of [ of 0]

Financial statement amounts 133385113] o] o o (110,822 220)]
Effect of corrected misstatements on F/S amounts [ 0.0%] LX) oom] 0.0%] Go%)
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APPENDIX B - Schedule of Uncorrected Misstatements
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APPENDIX B - Schedule of Uncorrected Misstatements, Continued

schedule for
enty pencatnoes [ seoai] currengy
| Eray wh of R v Iemanh DO (CRGT I
o [ mt “Recount (Now 1) Tawn T Taoiitey Tasaten Efecionthe |income ¥ e | Glemenl sfecl o
Curment oo<ument Comt Mon<utrent componests | cumentpanod | of the cument pariod W
ot
[T e ia a 9c0roRa a4 Jourm SRERAWIR & | DWOUICISN) | OWIUICRG | OIDRICHGT | OWDRICIG) | OWTCRGY | DYOUICWaT) | Dwwfreat | Wos Propenoa | Wen
omaripton ) wiote 2) (Now 3) (Note 2) (Hote 2) taacie OestiCreat | wnave
[ ] [ ]
3501 [E08 [0 corwes wiws merens 3 vt ani reverioms A & armcoded by o] s o
S T T T 1 IC T I Ll | | |
o~ | I I I I | L] | | |
i B 1 il 1 1 I il 1 L | |
[Tl 1wt wimn v o e ota bawiow viln bwlure | rumie las T o [} ol ol ol ol ) L B )
[ T T = T T T 7 o) ]
Financia) stateme ot amcunty T TR =T o] Tus) 3
T o] Tl Vo] | — Cm
Mamo: Total of non-ta1a b Aame (markec X’ adow) — | | —
UnCormects d m es tate mants De e ncome tax [ ',‘.‘-I l JI
L Tax ot currentymr [ E1 7] 7]
Uncomected s tatemants i income tas  — | C—a
Cumutative #Rect of GRcormec 1d i st Bments after tax Dut betors turmaround [ (X | | J
TUrnaround efect of Prior pen od uUne KTected M e tatem ants. After tax Mamo: Bafore tax
A1 toctal ana | — —
Juogments mee B tements (No® 3} 3
Cumuative #Bact of uncorr acted minstaBments. after turma round eftect
Currenty oar incom defors tax

Currantyaar Income after tax

|



Management and Those Charged with Governance

Republic of the Marshall Islands

September 1, 2026

A - Management Representations Letter, continued

Republic of the Marshall Islands

Letter of Representations

September 1, 2026

APPENDIX B - Schedule of Uncorrected Misstatements, Continued
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APPENDIX B - Schedule of Uncorrected Misstatements, Continued

c schedule for
enty Peroonces Curmecy
o orvcing m m et Eha) WA OF T A B A TR DR DU GT)
o [We L Account (Wote 1) Towhn T Taoain Taoons Tau Ercton e o ¥ “wci|  [Weome sument smeetor
Cumnt Moncartant Cumnt Noncumnt | componens [ curmntperioa | of the cormnt parioa e prior parica
oot
3 | DWUEINaT) | OIWUCRGT | OWChGT | OWbichay | Dvwcmen on L
descnipton ) iote 3) (Note1) (Note 3) (Now 3) B OentiCreat) | wuaoe
] 1 ]
DO 0T [VER [Ta corect fe s o T Ao Ut d Tond spwdions
e I T T T T T == | =l
i — 1 | 1 | I I 1 o= | I |
| | | | | | | | [ ] —
[ cron v e mmtwmets sebes reome tar I = oul ol a ) of al x) [ i |
[T — T T T T T ) [ 3
[T ——— T Tl [ imws s I 3
Effect of uncorracted mis sta B ment on F73 amourts [ X [T Tonl (1131 oW [T [
Mamo: Total of non-tas a0 B4 (T4ed X 400w e —
Uncarrwctad ma st tementa Detore inc ome tax [ B | 7
e Jowr [ i il | 7]
Unearmectag me it tema nts ¥ income tax 3] 3]
et [ o] | g

After tas_ Memo: Bafore tax
9
-

AT fatus 400 pOCIIa Y MR tements:
JuogTantal mi e B taments ficte 3|

——3
|
| (sioa]
Curmanty sat (ncome defors tax
Cutrant yaar income swr s




Management and Those Charged with Governance September 1, 2026
Republic of the Marshall Islands

A - Management Representations Letter, continued

Republic of the Marshall Islands September 1, 2026
Letter of Representations
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