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Report of Independent Accountants

Honorable Minister David Paul
Ministry of Finance, Banking, and Postal Services
Republic of the Marshall Islands

We have examined the Republic of the Marshall Islands (the “RMI”) Ministry of Finance,
Banking, and Postal Services’ compliance with appropriate use of grant proceeds as set forth in
the terms, covenants, provisions and conditions of Articles Il and IV of the respective grant
agreements dated October 13, 2015 and December 11, 2020 for the Ebeye Water Supply and
Sanitation Project, as presented in the accompanying schedule (Schedule of Project Expenditures),
for the year ended September 30 2021. The RMI Ministry of Finance, Banking, and Postal
Services’ management is responsible for compliance with the specified requirements. Our
responsibility is to express an opinion on the RMI Ministry of Finance, Banking, and Postal
Services’ compliance with the specified requirements based on our examination.

Our examination was conducted in accordance with attestation standards established by the
American Institute of Certified Public Accountants (“AICPA”). Those standards require that we
plan and perform the examination to obtain reasonable assurance about whether the RMI Ministry
of Finance, Banking, and Postal Services complied, in all material respects, with the specified
requirements referenced above. An examination involves performing procedures to obtain
evidence about whether the RMI Ministry of Finance, Banking, and Postal Services complied with
the specified requirements. The nature, timing, and extent of the procedures selected depend on
our judgment, including an assessment of the risks of material noncompliance, whether due to
fraud or error. We believe that the evidence we obtained is sufficient and appropriate to provide
a reasonable basis for our opinion.

We are required to be independent of the RMI Ministry of Finance, Banking, and Postal Services
and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements
related to our examination engagement.

Our examination does not provide a legal determination on the RMI Ministry of Finance, Banking,
and Postal Services’ compliance with specified requirements.

Our examination was limited to compliance with the specified sections of the respective grant

agreements. Because of the nature and inherent limitations, controls may not prevent, or detect and
correct, all errors or fraud that may be considered relevant.

A member firm of Ernst & Young Global Limited



In our opinion, the RMI Ministry of Finance, Banking, and Postal Services complied, in all
material respects, with appropriate use of Ebeye Water Supply and Sanitation Project grant
proceeds as set forth in the terms, covenants, provisions and conditions of Articles I11 and IV of
the respective grant agreement requirements during year ended September 30, 2021.

This report is intended solely for the information and use of the RMI Ministry of Finance, Banking,
and Postal Services and the Asian Development Bank for assessing the RMI Ministry of Finance,
Banking, and Postal Services’ compliance with appropriate use of Ebeye Water Supply and
Sanitation Project grant proceeds as set forth in the terms, covenants, provisions and conditions of
Articles 111 and IV of the respective grant agreements and is not intended to be and should not be

used by anyone other than the specified parties.
W £ M

March 24, 2025
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(See accompanying Report of Independent Accountants)

ADB ADB
0438 0749 Total

Expenditures:
Investment costs:
Equipment and materials S 86,583 $449.750 S 536.333




	Honorable Minister Gerald Zackios
	Ministry of Education, Sports and Training
	Republic of the Marshall Islands
	Report on the Audit of the Financial Statement
	Opinion
	We have audited the cash basis financial statement of the Majuro Seventh-Day Adventist Schools System (the “Recipient”) for the Project for Procurement of School Bus for Majuro Seventh-Day Adventist Schools System in Majuro Atoll (the “Project), finan...
	In our opinion, the accompanying cash basis financial statement referred to above presents fairly, in all material respects, the cash receipts and disbursements of the Project for the period from March 16, 2023 through April 6, 2023, in accordance wit...
	Basis for Opinion
	We conducted our audit in accordance with auditing standards generally accepted in the United States of (GAAS) and the standards applicable to financial audits contained in Government Auditing Standards (GAS), issued by the Comptroller General of the ...
	Emphasis-of-Matter
	Reporting Entity
	As discussed in Note 1 to the financial statement, the financial statement referred to above presents only the activities of the Project administered and implemented by the Recipient and is not intended to present fairly the results of the other non-P...
	Responsibilities of Management for the Financial Statement
	Management is responsible for the preparation and fair presentation of the financial statement in accordance with the cash basis of accounting described in Note 2 to this financial statement; this includes determining that the cash basis of accounting...
	In preparing the financial statement, management is required to evaluate whether there are conditions or events, considered in the aggregate, that may raise substantial doubt about the Project’s ability to continue as a going concern within one year a...
	Auditor’s Responsibilities for the Audit of the Financial Statement
	Our responsibility is to express an opinion on this financial statement based on conducting the audit in accordance with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained i...
	Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS and Government Auditing Standards will always detect a material misstatement when it exist...
	In performing an audit in accordance with GAAS and Government Auditing Standards, we:
	Basis of Accounting
	We draw attention to Note 2 of the financial statement, which describes the basis of accounting. The financial statement is prepared on the cash basis of accounting, which is a basis of accounting other than accounting principles generally accepted in...
	Other Reporting Requirement by Government Auditing Standards
	In accordance with Government Auditing Standards, we have issued our report dated June 23, 2025, on our consideration of the Project’s internal control over financial reporting and on our tests of its compliance with certain provisions of laws, regula...
	June 23, 2025
	Junior Patrick
	(1)  Organization
	The Majuro Seventh-Day Adventist Schools System (the “Recipient”) operates private schools on two campuses on Majuro – Laura SDA campus, established in 1973, and Delap SDA, established in 1975. The Recipient was first accredited by the National Counc...
	The Majuro Seventh-Day Adventist Schools System is the recipient of the grant funds under a grant contract agreement dated March 16, 2023 with the Embassy of Japan in the Marshall Islands for the Project for Procurement of School Bus for Majuro Seven...
	The accompanying financial statement relates solely to those accounting records maintained by the Recipient for the Project, and do not incorporate any accounts related to other operations of the Recipient that may be accounted for by the Recipient.
	(2) Basis of Accounting
	The schedule of receipts and disbursement has been prepared on the cash basis of accounting. Receipts have been recognized when received in cash and disbursements have been recognized when cash is disbursed. The cash basis differs from accounting pri...
	(3) Subsequent Event
	Management have considered subsequent events through June 23, 2025, upon which the financial statement was available to be used. There were no material subsequent events that would require recognition or disclosures in the financial statement for the...
	(4) Commitment
	Honorable Minister Gerald Zackios (1)
	Ministry of Education, Sports and Training (1)
	Republic of the Marshall Islands (1)
	We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained in the Government Auditing Standards issued by the Comptroller General of the Unit...
	Report on Internal Control over Financial Reporting
	In planning and performing our audit of the financial statement, we considered the Project’s internal control over financial reporting (internal control) as a basis for designing audit procedures that are appropriated in the circumstances for the purp...
	Report on Compliance and Other Matters
	As part of obtaining reasonable assurance about whether the Project’s financial statement is free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncomplian...
	Purpose of the Report
	The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on compliance. This re...
	June 23, 2025 (1)
	Junior Patrick (1)
	Auditor-General



