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Dear Speaker Kedi: 

 
I am pleased to submit herewith Thirty Six (36) copies of our Seventy-Third (73rd) Semi- 

Annual Report of the Functions and Activities of the Office of the Auditor-General in 
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issued as of the printing date of this report. 

The electronic copies of each report completed and included in this Semi-Annual will also be 

available to Honorable Members of the Nitijela, Stakeholders, and the General Public via the 

Office website at www.rmioag.com. 

 
Should you or any Member (s) of the Nitijela have question concerning this submission, please 

do not hesitate to contact this Office. 

 
Ilo Kautiej, 

 

 

 
 

Junior Patrick 

Auditor-General 
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REPUBLIC OF THE MARSHALL ISLANDS 

OFFICE OF THE AUDITOR-GENERAL 
P.O. Box 245 

Majuro, Republic of the Marshall Islands 96960 
Email Address: patrjun@gmail.com Web: www.rmioag.com 

 
 

SEVENTY-THIRD (73RD) SEMI-ANNUAL REPORT OF THE FUNCTIONS 
AND ACTIVITIES OF THE OFFICE OF THE AUDITOR-GENERAL 

JANUARY 1, 2020 THRU JUNE 30, 2020 (INLCUDED ALL ACTIVITIES 
AS OF PRINTING DATE OF THIS REPORT) 

 
INTRODUCTION 

 

The Auditor-General, under the Constitution of the Republic of the Marshall Islands, Article 

VIII, Section 15, is charged with the responsibility to audit “Public funds and accounts of the 

Republic of the Marshall Islands including those of all Departments or offices of the legislative, 

executive and judicial branches of government and of any other public corporation or 

statutory authority constituted under the law of the Republic unless, in relation to any such 

public corporation or other statutory authority, provision is made by Act for audit by any other 

person”. 

In addition to these responsibilities, the following legislations imposed other duties and 

responsibilities upon the Auditor-General: 

1. Public Law 1986-25 (The Auditor-General’s Act of 1986) – “The Auditor-General shall 

from time to time make such other audits of the government agencies, activities, 

contracts, or grants as are possible within the budget provided for him and as he deems 

to be in the public interest and consistent with this Act”. This Act also imposes a 

responsibility upon the Office of the Auditor-General to “prevent and detect fraud, 

abuse, and waste in the collection and expenditure of all public funds”. In accordance 

with Section 6 (1) of the Act the “Auditor-General may retain the services of 

independent certified public accountants, qualified management consultants, or other 

professional persons, as he deems necessary to assist him in carrying out his duties”. 

2. Public Law 1981-2 (Local Governments Act of 1980), designates the Auditor- General 

as auditor for local governments’ funds and accounts. 
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3. Public Law 1993-63 (Ethics in Government Acts of 1993). The Auditor-General is a 

member of the Government Ethics Board pursuant to provisions of this Act and, 

therefore, the Auditor-General has a responsibility to enforce the ethical conduct 

principles stipulated in the Act. 

The Auditor-General is required under the Constitution to report, “at least once annually to 

the Nitijela at its regular session”. We have established a policy of preparing semi-annual 

reports in January and August. This is the Seventy-Third (73rd) semi-annual reports. 

In the interest of maintaining organizational independence, Article VIII Section 15 (5) of the 

Constitution of the Republic of the Marshall Islands states, “The Auditor-General shall not 

receive any direction from the Cabinet or from any other authority or person, but shall act 

independently”. All reports submitted herein were performed and completed without 

known impairments to audit independence. 

 
ORGANIZATIONAL STATUS 

 

As of the reporting period, the Office of the Auditor-General (OAG) has 20 officers: 5 

performance auditors; 6 financial auditors, 6 investigators, and 3 support staff. Our Chief 

of Investigations is currently pursuing a Master of Cyber Security program at the Edith 

Cowan University in Perth, Western Australia, under an Australian Awards Scholarship. 

This is a two-year program that commenced in January 2020 and continues and ends in 

December 31, 2021. Four (4) staffs travelled earlier this year to seek off-island medical care. 

Current travel bans associated with Covid19 have prevented the staff from returning home. 

These staffs are ready to come home as soon as the borders are open for incoming 

international travels. 

During the reporting period, we were able to recruit the Audit Manager in our financial 

auditing division since the previous audit manager resigned about three (3) years ago. A 

staff auditor in our performance auditing division resigned to take up another employment 

with another government ministry with higher pay. We are working with the Public Service 

Commission to find a suitable replacement for this important position. 

The Exhibit I describes the updated organizational structure of the Office. 

 
AUDIT ACTIVITIES 

 

Exhibit II provides a status of audits that were commenced and completed during the 

reporting period. Travel restrictions associated with Covid19 affected our planned audit 

activities for the year. Our plan to perform follow up audits of two embassies was 
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postponed due to current travel restrictions. In addition, stranded staffs also affected the 

planned audits which they were a part. 

 
All audits completed during this report period are enclosed in this semi-annual in 

Attachment I through Attachment XXII. 

 
SINGLE AUDIT OF THE REPUBLIC OF THE MARSHALL ISLANDS FY2019 

The Single Audit Report of the Government of the Republic of the Marshall Islands (RepMar) 

required by the Compact Treaty and OMB Uniform Guidance for the fiscal year ended 

September 30, 2019 (FY2019) is currently ongoing by OAG’s audit contractor, Deloitte and 

Touche LLP of Guam. The audit was delayed in part due to delay in the completion of the 

College of the Marshall Islands (CMI) audit for the same period for inclusion in the RepMar 

audit. The audit of the CMI was delayed due to lack of timely reconciliations of accounting 

records during the year. A trial balance was provided to the auditors which contained many 

un-reconciled accounts which prolonged the audit process. This is the second consecutive 

year that CMI has failed to maintain proper accounting records which impeded the audit 

process. Further, delay in the release of audited financial statements limit access to key 

financial information of the College and could potentially result in increased audit costs. In 

addition, the auditors were also constrained due to travel restrictions associated with 

Covid19. 

 
In light of the implications caused by Covid19, OMB has issued a series of administrative 

reliefs 1for recipients of federal awards due to loss of operations. Administrative Relief No. 

13 extended the Single Audit deadline by 6 months beyond the normal due date. RepMar’s 

normal deadline is June 30 and thus it has until December 30, 2020 to meet this 

requirement. We anticipate that the audit will be completed in September 2020. 

 
The FY2019 Single Audit report will be transmitted to the Nitijela as soon as it is completed. 

 
INVESTIGATION ACTIVITIES 

 

We continue our reviews into all allegations reported to the OAG including those we come 

across in our audit engagements. During this reporting period, we recorded a total of 

thirteen (13) new allegations related to embezzlement, misappropriation of public assets, 

forgery of government checks, abuse of public office and tax evasions. Two (2) of the 
 

1 OMB Memorandum (M-20-11) “Administrative Relief for Recipients and Applicants of Federal Financial Assistance directly Impacted by the 

Novel Coronavirus (Covid19) due to loss of operation” 
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allegations received were out of OAG jurisdiction and will be referred to appropriate 

authorities. 

As of the reporting period, the OAG has eight (8) open investigations. Our investigations 

continue and the results will be referred directly to the Attorney-General when we have 

grounds to believe that criminal laws have been violated and other instances where civil 

recovery proceeding would be appropriate. In addition, we will also refer matters requiring 

administrative proceedings to the appropriate authorities in accordance with the revised 

Audit Act. 

 
TRAINING AND CAPACITY BUILDING 

 

We maintain training programs to increase staff proficiency. During this reporting period, 

we participated in the following capacity building programs: 

 During the period from January 29-30, 2020 – two investigators attended training on the Asia 

Pacific Group (APG)’s Mutual Evaluation framework in preparation for a series of reviews 

that the RMI will go through in 2020 and 2021. The ME framework will look at RMI’s legal 

framework and practices to preventing money laundering and terrorist & proliferation 

financing. The training was coordinated by the RMI Banking Commissioner in collaboration 

with the APG. 

 
 On March 27, 2020, the investigators attended an online training (webinar) on Five Benefits 

to Using Reciprocity in Interviews that was sponsored by the Association of Local 

Government Auditors (ALGA). The purpose of an interview is to obtain the greatest quality 

and quantity of truthful information, and the training examined the concept of reciprocity 

during interviews to reach that goal. The training was held in-house and was arranged by the 

OAG management through its membership with the ALGA. 

 
 On March 30, 2020, the performance auditing staff attended an online training (webinar) on 

Data Visualization that was sponsored by the ALGA. The training examined various ways 

audit results could be presented using diagrams. Specifically, various examples of charts and 

graphs were looked at and ways to make them easier to understand. The training was held in-

house and was arranged by the OAG management through its membership with the ALGA. 

 
 During the week from August 3-7 and August 10-14, the entire OAG staff attended the 

Association of Pacific Islands Public Auditors (APIPA) 2020 Virtual Conference. The 
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primary purpose of the annual APIPA Conference is to provide an avenue for trainings for 

our auditors to maintain the training hours (continuing professional education or CPEs) 

required of auditors and audit organizations that are performing audits and attestations 

engagement that are guided by the Government Auditing Standards. The instructors and 

materials for APIPA Conference were provided by Graduate School USA and funded by the 

U.S. Department of the Interior’s Office of Insular Affairs. Unlike previous APIPA 

conferences, the conference this year was delivered online (via Zoom platform) due to travel 

restrictions associated with Covid19. The workshop was organized by the Office of the Public 

Auditor of the Commonwealth of the Northern Mariana Islands in collaboration with the 

Graduate School USA. 

 

 
 

 

 

 

 

PUBLICATION OF AUDIT REPORTS 
 

All audits completed during this reporting period will also be made available to the 

Honorable Members of the Nitijela, other stakeholders, and general public via the official 

website of the OAG at www.rmioag.com. 

 

 
Respectfully, 
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OAG STAFF AT THE CONCLUSION OF WEEK ONE OF APIPA TRAINING_AUGUST 7, 2020 

http://www.rmioag.com/
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Junior Patrick 
Auditor-General 



 

7 
 

EXHIBIT I: UPDATED ORGANIZATIONAL CHART  

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

Vivian Niedenthal 

Deputy Chief Investigator  

 

 

Elizabeth Jack 

Audit Supervisor 

David John 

Staff Auditor 

 

Gerard Tareo 

Staff Auditor 

 

 

Simon Jelke 

Staff Auditor 
 

 

Damian 

Langidrik 

Staff Auditor 

 

 

Ruthann N. Wase  

Investigative Auditor 

 

Lynna Rockland 

Staff Auditor 

 

 

(Vacant) 

Staff Auditor 

 

Helias Ned 

Investigative Auditor 

 

 

Maludrik Maludrik 

Audit Supervisor 

Richard Bruce 

Audit Manager, Performance 

Auditing 

Iowane P. Tiko 

Audit Manager, Financial & 

Compliance Auditing Division  

Karen Joklur 

Audit Supervisor 

 

Jasmine Myazoe 

Audit Supervisor 

 

 

Junior Patrick 

Auditor-General 

(Vacant) 

Audit Trainer) 

 

Linda K. Anderson 

Exec. Secretary & Admin Officer 

Atmita Jonathan 

Asst.Auditor-General 

Jaston Anjain 

Chief Investigator, 

Investigation Division 

Anastasia Dujmovic 

IT /Communication 

Director 

 

 

Jean Digno 

Investigative Auditor 

 

Laulani Loeak 
Deputy Chief 

Investigator 

 



EXHIBIT II: AUDIT ACTIVITIES ( JANUARY 1, 2020 THRU JUNE 30, 2020 ) 

 
 

AUDITEE TYPE OF AUDIT REMARKS 

 
1. Namu Atoll Local Government 

 
Financial/Compliance 
[FY2013 thru FY2016] 

 
Audit completed and included 
in this semiannual report 

2. Ailinlaplap Local Government Financial/Compliance 
[FY2013 thru FY2016] 

Final draft being completed for 
issuance for management comments 

3. Wotho Local Government Financial/Compliance 
[FY2013 thru FY2016] 

Audit on hold – pending outcome 
of a special review 

4. Arno Atoll Local Government Financial/Compliance 
[FY2014 thru FY2017] 

Audit fieldworks in progress 

5. Jabat Local Government Financial/Compliance 
[FY2013 thru FY2016] 

Audit fieldworks in progress 

6. Ailuk Atoll Local Government Financial/Compliance 
[FY2014 thru FY2018] 

Audit fieldworks in progress 

7. Other Smaller Local Governments Financial/Compliance Audit of other local governments 
to commence in later part of 2020 

8. Audit of Customs Division Performance Audit fieldworks in progress 

 
9. Audit of Immigration Division 

 
Performance 

 
Audit put on hold – pending 
outcome of a special review 

10. Audit of RMI Embassy in Taiwan Internal control/compliance Review postpone due to travel 
restrictions associated with Covid19 

11. Audit of RMI Embassy in Japan Internal control/compliance Review postponed due to travel 
restrictions associated with Covid19 
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Prevent Fraud, Waste and Abuse in the collection and 

expenditure of all public funds 
 

HOTLINE 

Telephone Line (692) 625-1155 
[The Hotline is a telephone line available Monday through Sunday and you can call us anytime of the day. 

Calls to this number are anonymous and non-traceable] 

 

You may also contact us by writing to: 

 

Facsimile (Fax) (692) 625-1156 
[Messages to our fax machine are also anonymous and non-traceable 

OR 

Office of the Auditor-General 

P.O. Box 245 

Majuro, MH 96960 
[If you do not want to reveal your identity, do not disclose a return address] 

OR 

Fill out the Complaint Form from our website www.rmioag.com 

http://www.rmioag.com/
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	As management of the Marshall Islands Postal Service Authority (the Authority), we offer readers of the Authority's financial statements this narrative overview and analysis of the financial activities of the Authority for the fiscal year ending Septe...
	The Authority was created by the Postal Service Act of 1983 for the purpose of establishing an effective and efficient postal service for the Republic.  The operation of the Authority was accounted for as a separate fund within the Government of the R...
	FINANCIAL HIGHLIGHTS
	The assets of the Authority exceeded its liabilities at the close of business for the year by $811,068 (net position) increasing by $49,203 from $761,865 prior year.
	As of the close of business on September 30, 2019, the Authority earned $554,808 in revenues. Most of these were derived from revenues generated from stamp sales and postal box rentals, which account for 75% and 17% (or 92%) of the total revenue earne...
	OVERVIEW OF FINANCIAL STATEMENTS
	This discussion and analysis is intended to serve as an introduction to the Authority's basic financial statements.  The Authority's financial statements are comprised of four (4) components: 1) Statements of Net Position, 2) Statements of Revenues, E...
	The Authority, like other government agencies, uses fund accounting to ensure and demonstrate compliance with finance-related requirements.  The Authority is comprised of a single proprietary fund.  A proprietary fund operates by charging its customer...
	The Statements of Net Position present information on all of the Authority's assets and liabilities, with the difference between the two reported as net position.  Over time, increases or decreases in net position may serve as a useful indicator of wh...
	The Statements of Revenues, Expenses, and Changes in Net Position present information showing how the Authority's net position changed during the fiscal year.  All changes in net position are reported as soon as the underlying event giving rise to the...
	The Statements of Cash Flows present information showing how the Authority's cash increased or decreased during the year.  Cash is received and used in three ways: operating activities, capital and non-capital financing activities, and investing acti...
	The Notes to the Financial Statements provide additional information that is essential to a full understanding of the data provided in the basic financial statements.  The notes to the financial statements can be found on pages 11 to 18.
	Financial Analysis
	Net Position
	Net position may serve over time as a useful indicator of a governmental entity's financial position. The summary Statements of Net Position below was prepared to give insight on the Authority's resources, liabilities, and net position.  At the close ...
	Summary Statements of Net Position
	Changes in Net Position
	Current year activities resulted in a positive net position of the Authority of $49,203.  The summary Statements of Revenues, Expenses, and Changes in Net Position below was prepared to show the net position calculation for the year.
	Summary Statements of Revenues, Expenses, and Changes in Net Position
	The Authority's revenues reported at the end of the year amounted to $554,808.  Approximately 92% or $508,597 of the Authority's revenue generated during the year comes from stamp sales and postal box rental fees, which accounts for 75% and 17%, respe...
	Revenue Sources
	The major source of revenue of the Authority is the sale of stamps for domestic and international mail.  As indicated below, stamp sales decreased by 6% FY2017 to FY2018 and decreased by 7% from FY2018 to FY2019.  Compared to FY2018, the total operati...
	Expense Distribution
	Total costs incurred as of the close of business on September 30, 2019 were $709,051.  Of this amount, the Authority incurred $418,581 and $59,900, respectively, for salaries for employees and building rental.  These expense line items account for 67%...
	The graph below was prepared to describe the expenses distribution of the Authority during the year.
	Capital Assets and Debt
	During the year, the Authority purchased various equipment and other fixed assets at a cost of approximately $43,721.  For additional information concerning capital assets, please refer to Note 4 of the accompanying financial statements.
	Marshall Islands Postal Service Authority did not incur any long-term debt nor have any outstanding debt at the end of the year.
	ECONOMIC OUTLOOK
	The Authority plays an important role to provide the excellent services to the people who are either sending or receiving their mail.
	With commitment and strive for excellence, the Authority continues to improve its customer service with added new post office substations at the rural areas such as Wotje, and Jaluit amongst other initiatives.
	Compared to previous years, revenue collections have increased significantly.
	With the philosophy for commitment and strive for excellence, public trust, and high standard of accountability by the board of directors and the management, the Authority continues to contribute and assist the economic development of the Marshall Isl...
	Management’s Discussion and Analysis for the year ended September 30, 2018 is set forth in the Authority’s report on the audit of finical statements, which is dated December 6, 2018.  That Management’s Discussion and Analysis explain the major factors...
	REQUEST FOR INFORMATION
	Other furniture and equipment 3 years
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	Per management, there is an inadequate number of qualified sources for the above transactions. However, this matter does not appear to have been adequately documented in the related procurement documentation.
	We recommend that management require that documentation be adequate to comply with applicable procurement requirements.  Specifically, documentation should indicate the history of procurement including rationale for contractor selection and documentat...
	SECTION II - DEFINITIONS






