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INDEPENDENT AUDITORS' REPORT

Wilmington Trust, Trustee
Resettlement Trust Fund for the
People of Bikini

We have audited the accompanying financial statements of the RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKIN,
which comprise the statements of Financial Condition, as of September-30, 2015 and 2014 ; and the related Statements of
Income, Trust Equity and Cash Flows for the years then ended, and the related notes to the financial statements.

Management’s Responsibilities for the Financial Statements

Management is Tesponsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States of America; this includes the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error. ' a

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entlty s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating

_ the appropriateness of accounting pohc1es used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

the RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI as of September 30, 2015 and 2014, and the results of its
operations and its cash flows for the years then ended in conformlty with accounting principles generally accepted in the

United States of America.
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RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI
STATEMENT OF FINANCIAL CONDITION '

EXHIBIT "A"

As Of

. ASSETS
SEPTEMBER
30, 2015
Cash on Deposit — Short Term Investment Funds : $ 1,461,045
Dividends Receivable | | 21,729
Interest Receivable 5,016
Investment in Marketable Equity Securities — :
Note 2 : 65,930,086
Investment In Marketable Debt Securities —

Note3 668,057
Prepaid Expenditures , : 74,093
TOTAL ASSETS ' $.68.160,026

LIABILITIES AND TRUST EQUITY
Accrued Expenditures o $ 56,951
Payroll Taxes Withheld and Accrued | 130451
TOTAL LIABILITIES | o $ 187,402
. TrusTEQuTY —EXHIBIT'B" - » | 67.972.624

TOTAL LIABILITIES AND TRUST EQUITY ' ~ o -$ 68,160,026

The accompanying notes are an integral part of this financial statement
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SEPTEMBER
30. 2014

$ 1,509,449
23,832
4,992

66,529,353

656,275

62.516

$ 68.786.417

$ 146,877

128.470 -

$ 275347

68.511.070

$ 68.786.417
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RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

STATEMENT OF TRUST EQUITY

Balance — September 30, 2013

COMPREHENSIVE INCOME:

Excess. of Revenue Over Expenditures

Net Decrease in Unrealized gains on securities

Total Comprehensive Income (1.0ss)

Expenditures from Corpus

Balance — September 30, 2014

COMPREHENSIVE INCOME:

Excess of Revenue Over Expenditures

Net Decrease in Unrealized gains on securities

Total Comprehensive Income (1.0ss)
Expenditures from Corpus

Balance — Sep{ember 30, 2015

TRUST EQUITY

$ 68.623.442
$ 976,702
$ 976,702
$ (1.080.074)
$ 68.511,070
$ 680,297
$ 680297
$ (1.218.743)
$ 67.972.624

ExHiBIT "B"

ACCUMULA'IED OTHER

COMPREHENSIVE 4
INCOME TOTAL

$ 14,938,504 ~ $ 83.561.946

$ —_— $ 976,702

(659,630) (659,630)

$ (659,630) $ 317,072

$ e $ (1.089.074) |

$ 14,278,874 $ 82,789,944 |

$  —— $ 680,207
(9,750,420) (9,750.420)

$ (9,750,420)

$ (9,070,123)

$ (1.218.743)

The accompanying notes are an integral part of this financial statement
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$ 4528454 $ 72,501,078
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RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

ExuiBiT "C"

STATEMENT OF INCOME
FOR THE YEARS ENDED
SEPTEMBER SEPTEMBER
30, 2015 30,2014
REVENUE

Interest and Dividends | ‘ B $ 1,315,207 $ 1,323,100
‘Net Gain (Loss) on Sale of Marketable Equity Securities - 5,303,082 5,265,633
Net Gain (Loss) on Sale of Marketable Debt Securities (1,657) (382)
Miscellaneous Income 1.478 1,548
Total Revenue _ $ 6,618,110 $ 6,589,899
EXPENDITURES FROM INCOME ' (5.937.813) _ (5.613.197)
NET INCOME (1.OSS o . $ 680,297 $ 976,702

The accompanying notes are an integral part of this financial statement
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EXHIBIT "D"

RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

STATEMENT OF CASH FLOWS

CasH FLoW FROM TRUST ACTIVITIES

- Net Income (Loss) — Exhibit "C"
Expenditures from Corpus oo :
Adjustment for Market Value Decline / (Recovery)

(Increase) Decrease in:
Dividends Receivable
Interest Receivable
Investment in Marketable Securities
Prepaid Expenses

Increase (Decrease) in:

Accrued Expenditures
Payroll Taxes Withheld and Accrued

Net Cash From (Used By) Trust Activities

CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

" FOR THE YEARS ENDED
SEPTEMBER SEPTEMBER
.30, 2015 30,2014

$ 680,297 $ 976,702

(1,218,743) (1,089,074)

(247,960) (946,800)

2,103 (3,901)

(24) » (389)
835,445 524,037
(11,577) - 247,146
(89,926) 83,177

1,981 (2,035)

(48,404) $ (211,137)

1.509.449 1.720.586

$ 1.461.045 $ 1,509,449

The accompanying notes are an integral part of this financial statement
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ExHiBiT "E"

RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

NOTES TO FINANCIAL STATEMENTS

NOTE 1 — THE TRUST AND A SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Resettlement Trust Fund for the People of Bikini (the Trust) was established by the U.S. Congress under
Public Law No. 97-257 on October 16, 1982 and a Trust Agreement which was approved by the people of
Bikini and the Secretary of the Interior effective October 18, 1982. The Trust was amended effectlve October
26, 1988 in order to comply with Public Law No. 100-446.

Assets and liabilities and revenues and expenditures are recognized on the accrual basis of accounting.

. Public Law No. 97-257 provides fhat the Trust is to be exempt from all Federal and local taxes. Therefore,
the Trust has no tax liability and has paid no income taxes.

The Statement of Financial Condition has not been segregated between current and noncurrent classifications.
The classifications between current and noncurrent investments cannot be determined as the Trust buys and
sells investments depending on market conditions.

Recognized gain or loss on the sale of marketable securities is recorded utilizing the first-in, first-out method
of accounting. Pursuant to the trust document, capital gains and losses are considered income by the trust.

Cash per the Statement of Cash Flows is considered to include all cash held by the Trust including cash
reserves and short-term investment funds held in various brokers' accounts. Cash flows from Trust activities

include all investment activities of the Trust.

The Trust maintains its cash balances with Wilmington Money Funds and UBS RMA Government Portfolio
Funds. The balances are not insured by the Federal Deposit Insurance Corporation. At September 30, 2015
and September 30, 2014, the Trust's uninsured cash balances total $1,460,870 and $1,434,600 respectively.

The Trust paid 10 interest during the year ended September 30, 2015 or September 30, 2014.

All expenditures of the Trust are deemed distributed to the B1k1m/K1h/E11t Local Government Council (the
Council). These amounts are allocated as expenditures from corpus or as expenditures from income. These
allocatmns are determmed by the Council, the trustee and the Trust's legal counsel.

The preparatlon of the financial statements in conformlty with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from those

estimates.

Investments are stated at cost; 1f a decline in market value is con51dered other than temporary the cost is
adjusted for the impairment. :
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ExHiBIT "E"

RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

NOTES TO FINANCIAL STATEMENTS

NOTE 2 — INVESTMENT IN MARKETABLE EQUITY SECURITIES

The market value of the marketable equity securities was $71,915,882 at September 30, 2015 and
$82,991,941 at September 30, 2014. The Trust had unrealized gains in marketable equity securities of
$8,012,247 and unrealized losses of $3,487,497 at September 30, 2015. The losses were considered
temporary due to subsequent increases in value. The Trust had unrealized galns of $14,906,943 and

unrealized losses of $634, 890 at September 30, 2014.

NOTE 3 — INVESTMENT IN MARKETABLE DEBT SECURITIES

The market value of the marketable debt securities was $671,761 at September 30, 2015 and $663,096 at
September 30, 2014. The Trust had unrealized gains in marketable debt securities of $11,984 and unrealized
Josses of $8,280 at September 30, 2015. The losses were considered temporary. The Trust had unrealized
gains of $16,216 and unrealized losses of $9,395 at September 30, 2014.

NOTE4 — SECURITY AGREEMENTS

The Kili/Bikini/Ejit local governmental council acting in its capacity as the Bikini distribution authority
entered into promissory notes in the original amounts of $8,000,000.00, and $1,250,000.00 dated October 28,
1997 and July 2, 1998 respectively, with the Allfirst Bank (now M&T Bank). As security, the trust has
pledged the distributable income pursuant to Article IX of the Bikini Resettlement Trust Fund Agreement to
secure repayment of the notes. In August 2001 these notes were refinanced into one note and an additional
$1,000,000 was borrowed. The outstanding balance on this new consolidated note as of September 30, 2015

was $3,942,984.

NOTE 5 — SUBSEQUENT EVENTS

Subsequent events were evaluated to the financial statements issuance date of June 8, 2016.
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INDEPENDENT AUDITORS' REPORT
ON ADDITIONAL INFORMATION

Wilmington Trust, Trustee
Resettlement Trust Fund for the
People of Bikini

Our report on our audit of the basic financial statements of the RESETTLEMENT TRUST FUND FOR THE
PEOPLE OF BIKINI for the year ended September 30, 2015 appears directly preceding the Statement of
Financial Condition. That audit was made for the purpose of forming an opinion on the basic financial
statements taken as a whole. The following information is presented for purposes of additional analysis
and is not a required part of the basic financial statements. Such information has not been subj ected to the
auditing procedures applied in the audit of the basic financial statements, and, accordingly, we express no
opinion on it. The trusteé and the Council have decided that the budget schédule should be presentéd on

.the cash basis of accounting. The cash basis of accounting is an other comprehensive basis of accounting.
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RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS)

FOR THE YEAR ENDED SEPTEMBER 30, 2015

ExuisiT "H"

Over or
(Under)
Actual ‘Budget Budget
~ Accounting and Auditing Fees $ 57,995 $ 57,675 $ 320
Administrative Overhead 16,607 15,118 1,489
Automobile, Truck and Generator Expenses 15,453 _ 9,113 6,340
Bank Charges 5,472 5,311 161
Benefit Payments 85,000 , 73,103 11,897
Bikini Day 158 579 (421)
Bikini Atoll Rehablhtatlon Projects — '
Schedule "H-1" 864,834 864,283 551
Death and Funeral Expenses for Mayor 13,535 — 13,535
Departmental Expense 1,539 1,437 102
Education 89,834 - - . 63,588 26,246
Housing Allowance/Rent : 29,986 25,424 4,562
Insurance : ' 81,889 84,876 (2,987)
Investment Management Fees ' 122,671 . 122,671 —
Kili/Ejit Improvement Projects 2,690,833 3,224,664 (533,831)
Legal Expenses 9,926 - 9,926 —
Legal Fees 145,700 145,700 —
Liaison Agent Fees 50,000 ' 50,000 —
Miscellaneous Expense 587 1,229 (642)
Payroll Taxes 220,868 219,869 999
Per Diems 58,828 59,252 (424)
Scholarships 214,330 213,900 430
Telephone and Fax 11,819 17,792 (5,973)
Travel — Bikinians 108,070 ' 79,006 29,064
— Legal 7,588 . 7,588 T —
Trustee Fees 53,621 53,621 —
Wages 2.203.822 1.856.954 346.868
Totals $ 7.160,965 $ 7.262.679 $ (101.714)
PAGE 9 OF 10
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RESETTLEMENT TRUST FUND FOR THE PEOPLE OF BIKINI

STATEMENT OF EXPENDITURES COMPARED TO BUDGET (CASH BASIS)

FOR THE YEAR ENDED SEPTEMBER 30,2015

Current Bikini Projects —
Bikini Fuels and Oils
Bikini Projects Department Administration
Building Lease Payments
Operations and Maintenance Cost
Rental and Aggregate Payments
Supplemental Food

Totals

ExHIBIT "H"
SCHEDULE "H-1"

BIKINI ATOLL REHABILITATION PROJIECTS

Over or

(Under)

Actual Budget Budget

- $ 168,847 $ 168,877 $ (30)
246,369 247,265  (896)
104,000 106,132 (2,132)
102,565 102,568 ?3)

~ 40,000 40,000 S —
203.053 199.441 3.612

'3 864.834 $ 864,283 $ 551
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