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INDEPENDENT AUDITORS’ REPORT 
 
 
 
 
His Excellency David Kabua 
President 
Republic of the Marshall Islands 
 
Report on the Financial Statement 
 
We have audited the accompanying financial statement of the Republic of the Marshall Islands (RMI) 
Ebeye Water Supply and Sanitation Project (the "Project") jointly financed by the Asian Development 
Bank’s Special Fund (Grant Number 0438-RMI (SF)) and the Government of Australia (Grant Number 
0439-RMI (EF)), which comprises the statement of revenues, expenditures, and changes in fund 
balance for the year ended September 30, 2019, and the related notes to the financial statement.  
 
Management's Responsibility for the Financial Statement 
 
Management is responsible for the preparation and fair presentation of this financial statement in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due 
to fraud or error. 
 
Auditors' Responsibility 
 
Our responsibility is to express an opinion on the financial statement based on our audit.  We 
conducted our audit in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audit to obtain reasonable assurance about whether the financial statement is 
free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures 
in the financial statement.  The procedures selected depend on the auditor's judgment, including the 
assessment of the risks of material misstatement of the financial statement, whether due to fraud or 
error.  In making those risk assessments, the auditor considers internal control relevant to the 
entity's preparation and fair presentation of the financial statement in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing an 
opinion on the effectiveness of the entity's internal control.  Accordingly, we express no such 
opinion.  An audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of significant accounting estimates made by management, as well as evaluating the 
overall presentation of the financial statement. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion. 
  

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 
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Opinion 
 
In our opinion, the financial statement referred to above presents fairly, in all material respects, the 
results of operations of the Project for the year ended September 30, 2019, in conformity with 
accounting principles generally accepted in the United States of America. 
 
Emphasis of Matter 
 
As discussed in Note 1 to the financial statement, the financial statement referred to above presents 
only the activities of the Project administered by the RMI Ministry of Finance, Banking and Postal 
Services and implemented by Kwajalein Atoll Joint Utilities Resources, Inc. and is not intended to 
present fairly the results of other non-Project related operations of the RMI Ministry of Finance, 
Banking and Postal Services in conformity with accounting principles generally accepted in the United 
States of America.  Our opinion is not modified with respect to this matter. 
 
Other Matters 
 
Other Information 
 
Our audit was conducted for the purpose of forming an opinion on the financial statement as a whole.  
The other supplementary information on pages 7 and 8 is presented for purposes of additional 
analysis and is not a required part of the financial statement.  Such information is the responsibility 
of the RMI Ministry of Finance, Banking and Postal Services’ management and was derived from and 
relates directly to the underlying accounting and other records used to prepare the financial 
statement.  Such information has been subjected to the auditing procedures applied in the audit of 
the financial statement and certain additional procedures, including comparing and reconciling such 
information directly to the underlying accounting and other records used to prepare the financial 
statement or to the financial statement itself, and other additional procedures in accordance with 
auditing standards generally accepted in the United States of America.  In our opinion, the other 
supplementary information is fairly stated, in all material respects, in relation to the financial 
statement as a whole. 
 
Other Reporting Required by Government Auditing Standards 
 
In accordance with Government Auditing Standards, we have also issued our report dated September 
10, 2020, on our consideration of the Project’s internal control over financial reporting and our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters.  The purpose of that report is solely to describe the scope of our testing of internal 
control over financial reporting and compliance and the results of that testing, and not to provide an 
opinion on the effectiveness of the Project’s internal control over financial reporting or on compliance.  
That report is an integral part of an audit performed in accordance with Government Auditing 
Standards in considering the Project’s internal control over financial reporting and compliance. 
 
 
 
 
 
September 10, 2020 
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Revenues:
  RMI contributions 2,426,486$            
  ADB grant contributions 1,531,317              
  GOA grant contributions 1,213,554              

     Total revenues 5,171,357              

Expenditures:
  Works 4,271,407              
  Equipment 490,462                 
  Consulting 409,488                 

     Total expenditures 5,171,357              

     Changes in fund balance -                         
Fund balance at beginning of year -                         

Fund balance at end of year -$                       

See accompanying notes to financial statement.

Year Ended September 30, 2019

REPUBLIC OF THE MARSHALL ISLANDS

Statement of Revenues, Expenditures, and Changes in Fund Balance

EBEYE WATER SUPPLY AND SANITATION PROJECT

SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND
(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK'S

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF)))
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REPUBLIC OF THE MARSHALL ISLANDS 
EBEYE WATER SUPPLY AND SANITATION PROJECT 

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK’S 
SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND 

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF))) 
 

Notes to Financial Statement 
Year Ended September 30, 2019 

 
 
(1) Organization 
 

On September 28, 2015, the Asian Development Bank (ADB) approved to partially fund the 
Republic of the Marshall Islands (RMI) Ebeye Water Supply and Sanitation Project (the 
“Project”), estimated to cost $19,020,000.   The objective of the Project is to improve access 
to safe water and to improve sanitation on Ebeye, Kwajalein Atoll in the RMI. 
 
On October 13, 2015, ADB executed two grant agreements with the RMI for the Project as 
follows: 
 
• Grant Number 0438-RMI (SF) in the amount of $5,000,000 to be financed by the ADB’s 

Asian Development Fund (ADF), which was established in 1973 and provides grants to 
ADB’s lower-income developing member countries.  Activities supported by the ADF 
promote poverty reduction and improvements in the quality of life in the poorer countries 
of the Asia and Pacific region. 
 

• Grant Number 0439-RMI (EF) in the amount of $4,000,000 to be financed by the 
Government of Australia (GOA).  ADB administers this grant in accordance with a 
Cofinancing Agreement with GOA. 

 
The remaining estimated costs of the Project of $10,020,000 are to be funded by the RMI. 
 
The RMI Minister of Finance, Banking and Postal Services is designated as the representative 
of the RMI for the purposes of the grant regulations.  The Project is overseen by a Project 
Steering Committee, and the RMI Office of the Chief Secretary is the Project Executing Agency.  
The ADB entered into a project agreement with Kwajalein Atoll Joint Utilities Resources, Inc. 
(KAJUR) for the purpose of implementing the Project. 
 
The accompanying financial statement is prepared for the year ended September 30, 2019 and 
relates solely to those accounting records maintained by the RMI Ministry of Finance, Banking 
and Postal Services associated with the Project and does not incorporate any accounts related 
to any other departments or agencies of the RMI Ministry of Finance, Banking and Postal 
Services. 
 

(2) Summary of Significant Accounting Principles 
 
 The financial statement of the Project has been prepared in accordance with accounting 

principles generally accepted in the United States of America (GAAP), as applied to government 
units.  The Governmental Accounting Standards Board (GASB) is the accepted standard-setting 
body for establishing governmental accounting and financial reporting principles.  The more 
significant of the Project’s accounting policies are described below. 

 
 A. Measurement Focus and Basis of Accounting 
 

The Project reports the results of its operations in one governmental fund.  A fund is a 
separate accounting entity with a self-balancing set of accounts.  They are concerned only 
with the measurement of financial position and are not involved with measurement of 
results of operations.  Fund accounting is designed to demonstrate legal compliance and 
to aid financial management by segregating transactions related to certain government 
functions or activities. 
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REPUBLIC OF THE MARSHALL ISLANDS 
EBEYE WATER SUPPLY AND SANITATION PROJECT 

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK’S 
SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND 

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF))) 
 

Notes to Financial Statement 
Year Ended September 30, 2019 

 
 
(2) Summary of Significant Accounting Principles, Continued 

 
 A. Measurement Focus and Basis of Accounting, Continued 

 
  Governmental funds are used to account for all or most of a government’s general 

activities, including the collection and disbursement of earmarked monies (special 
revenue funds). 

 
 B. Basis of Presentation 
 

The accounting and financial reporting treatment applied to a fund is determined by its 
measurement focus.  All governmental funds are accounted for using a current financial 
resources measurement focus.  Operating statements of these funds present increases 
(i.e., revenues and other financing sources) and decreases (i.e., expenditures and other 
financing uses) in net current assets. 

 
The modified accrual basis of accounting is used by all governmental fund types.  Under 
the modified accrual basis of accounting, revenues are recognized when susceptible to 
accrual (i.e., when they become both measurable and available).  “Measurable” means 
the amount of the transaction can be determined and “available” means collectible within 
the current period or soon enough thereafter to be used to pay liabilities of the current 
period.  Expenditures are recorded when the related liability is incurred. 

 
 C. Estimates 

 
 The preparation of financial statements in accordance with GAAP requires management 

to make estimates and assumptions that affect the reported amounts of assets and 
liabilities and disclosure of contingent assets and liabilities at the date of the financial 
statements and the reported amounts of revenues and expenditures during the reporting 
period.  Actual results could differ from those estimates. 

 
(3) Description of the Project 

 
 The Project’s key outputs are: 
 

(i) Secure and safe freshwater supplies – Ebeye’s public water supply system will be 
improved and safe freshwater supplied continuously to all households 

 
(ii) Effective and efficient sewerage services – The sewerage system on Ebeye will be 

upgraded to minimize the frequency and severity of uncontrolled sewage overflows and 
to reduce the environmental and health impacts of effluent disposal 
 

(iii) Enhanced hygiene awareness and improved hygiene behaviors – A hygiene awareness 
and promotion program focusing on women and children, and building upon hygiene 
awareness and promotion activities undertaken during project preparation, will be 
implemented over the duration of the Project 

 
(iv) Secure electricity supply for water and sewerage operations – The power generation 

and electrical distribution system on Ebeye will be improved to reduce risks to Ebeye’s 
water supply and sewerage systems 
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REPUBLIC OF THE MARSHALL ISLANDS 
EBEYE WATER SUPPLY AND SANITATION PROJECT 

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK’S 
SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND 

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF))) 
 

Notes to Financial Statement 
Year Ended September 30, 2019 

 
 
(3) Description of the Project, Continued 
 

(v) Financial and technical sustainability of KAJUR – A Program will be implemented to help 
KAJUR implement its reform strategy to build its financial, technical, and operational 
sustainability. 

 
Project expenditures are funded in accordance with the following allocations: 
 

Category 

Grant No. 
0438-RMI 

(SF) 

Grant No. 
0439-RMI 

(EF) 
RMI 

Grants Total 
     
Civil Works 37.2% 24.8% 38.0% 100.0% 
Equipment and Materials 32.3% 25.8% 41.9% 100.0% 
Consulting Services 39.0% 31.2% 29.8% 100.0% 

 
Project expenditures are paid using the Direct Payments method following ADB’s withdrawal 
application method. 

 
Project activities are scheduled to be completed by July 13, 2021 or five months before the 
expected project closing date of December 31, 2021. 

 
(4) RMI Government Contributions 
 
 Under the provisions of the grant agreements, the RMI is required to provide counterpart 

funding for the Project aggregating $10,020,000, inclusive of $1,860,000 in taxes and duties 
exemptions.  The RMI’s cash contribution is financed by certain U.S. Department of the Interior 
federal grants, awarded and made available to the RMI as the Project progresses.  For the year 
ended September 30, 2019, the RMI made available $2,426,486 in counterpart funding. 

 
(5) Capital Contributions to KAJUR 

 
In accordance with the ADB grant agreements, grant proceeds are made available by the RMI 
to KAJUR for the purpose of financing Project expenditures, although no grant funds are actually 
passed through to KAJUR.  During the year ended September 30, 2019, KAJUR recorded capital 
contributions of $3,931,774 representing construction work-in-progress for the Ebeye Water 
Supply and Sanitation Project as follows: 
 

Grant No. 0438-RMI (SF) $ 1,213,198 
Grant No. 0439-RMI (EF)   975,080 
RMI grants 1,743,496 

 
 $ 3,931,774 
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REPUBLIC OF THE MARSHALL ISLANDS
EBEYE WATER SUPPLY AND SANITATION PROJECT

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK'S
SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF)))

ADB GOA
Grant 0438 Grant 0439 RMI Total

Revenues:
  RMI contributions -$                        -$                        2,426,486$            2,426,486$            
  ADB grant contributions 1,531,317               -                          -                          1,531,317               
  GOA grant contributions -                          1,213,554               -                          1,213,554               

     Total revenues 1,531,317               1,213,554               2,426,486               5,171,357               

Expenditures:
  Works 1,213,198               975,080                  2,083,129               4,271,407               
  Equipment 158,419                  110,714                  221,329                  490,462                  
  Consulting 159,700                  127,760                  122,028                  409,488                  

     Total expenditures 1,531,317               1,213,554               2,426,486               5,171,357               

     Changes in fund balance -                          -                          -                          -                          
Fund balance at beginning of year -                          -                          -                          -                          

Fund balance at end of year -$                        -$                        -$                        -$                        

See accompanying independent auditors' report.

Combining Statement of Revenues, Expenditures, and Changes in Fund Balance
Year Ended September 30, 2019
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ADB GOA ADB GOA ADB GOA
Grant 0438 Grant 0439 RMI Total Grant 0438 Grant 0439 RMI Total Grant 0438 Grant 0439 RMI Total

Revenues:
  RMI contributions -$                -$                 10,020,000$       10,020,000$    -$                 -$                 5,889,898$        5,889,898$        -$              -$             4,130,102$     4,130,102$       
  ADB grant contributions 5,000,000       -                   -                      5,000,000        4,717,328        -                   -                    4,717,328          282,672         -               -                  282,672            
  GOA grant contributions -                  4,000,000        -                      4,000,000        -                   3,630,411        -                    3,630,411          -                369,589        -                  369,589            

     Total revenues 5,000,000       4,000,000        10,020,000         19,020,000      4,717,328        3,630,411        5,889,898          14,237,637        282,672         369,589        4,130,102       4,782,363         

Expenditures:
Water supply and sewer network rehabilitation and expansion program 2,308,478       1,659,221        4,523,809           8,491,508        2,190,720        1,626,763        2,742,042          6,559,525          117,758         32,458          1,781,767       1,931,983         
Salt water reverse osmosis plant 1,463,915       1,153,493        2,144,838           4,762,246        1,463,915        1,153,493        1,914,836          4,532,244          -                -               230,002          230,002            
Project implementation assistance consultants 1,062,519       855,236           998,662              2,916,417        941,368           753,095           756,964             2,451,427          121,151         102,141        241,698          464,990            
Electricity distribution system upgrading program -                  -                   1,545,000           1,545,000        -                   -                   -                    -                    -                -               1,545,000       1,545,000         
Financial management advisor 140,411          112,309           154,006              406,726           96,648             77,319             73,849               247,816             43,763           34,990          80,157            158,910            
School sanitation upgrade program -                  -                   201,829              201,829           -                   -                   201,829             201,829             -                -               -                  -                    
ADB GOA grant management fee -                  200,000           -                      200,000           -                   -                   -                    -                200,000        -                  200,000            
Independent technical advisors -                  -                   167,522              167,522           -                   -                   167,522             167,522             -                -               -                  -                    
Fixtures program -                  -                   150,000              150,000           -                   -                   -                    -                    -                -               150,000          150,000            
Water and sewer operations specialist 24,677            19,741             18,856                63,274             24,677             19,741             18,856               63,274               -                -               -                  -                    
Audit fees -                  -                   28,000                28,000             -                   -                   14,000               14,000               -                -               14,000            14,000              
Miscellaneous -                  -                   87,478                87,478             -                   -                   -                    -                    -                -               87,478            87,478              

     Total expenditures 5,000,000$     4,000,000$      10,020,000$       19,020,000$    4,717,328$      3,630,411$      5,889,898$        14,237,637$      282,672$       369,589$      4,130,102$     4,782,363$       

See accompanying independent auditors' report.

Budget Actual Variance

REPUBLIC OF THE MARSHALL ISLANDS
EBEYE WATER SUPPLY AND SANITATION PROJECT

SPECIAL FUND (GRANT NO. 0438-RMI (SF)) AND
(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK'S

THE GOVERNMENT OF AUSTRALIA (GRANT NO. 0439-RMI (EF)))

Schedule of Budgeted v Actual Revenues and Expenditures
From Inception (October 13, 2015) through September 30, 2019
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INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT 

OF FINANCIAL STATEMENT PERFORMED IN ACCORDANCE WITH  
GOVERNMENT AUDITING STANDARDS 

 
 
 
His Excellency David Kabua 
President 
Republic of the Marshall Islands: 
 
 
We have audited, in accordance with the auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards issued by the Comptroller General of the United States, the financial statement of the 
Republic of the Marshall Islands (RMI) Ebeye Water Supply and Sanitation Project (the “Project”) 
jointly financed by the Asian Development Bank’s Special Fund (Grant Number 0438-RMI (SF)) and 
the Government of Australia (Grant Number 0439-RMI (EF)), which comprises the statement of 
revenues, expenditures, and changes in fund balance for the year ended September 30, 2019, and 
the related notes to the financial statement, and have issued our report thereon dated September 
10, 2020. 
 
Internal Control Over Financial Reporting 
 
In planning and performing our audit of the financial statement, we considered the Project’s internal 
control over financial reporting (internal control) to determine the audit procedures that are 
appropriate in the circumstances for the purpose of expressing our opinion on the financial statement, 
but not for the purpose of expressing an opinion on the effectiveness of the Project’s internal control.  
Accordingly, we do not express an opinion on the effectiveness of the Project’s internal control. 
 
A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, 
or detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a 
combination of deficiencies, in internal control such that there is a reasonable possibility that a 
material misstatement of the entity’s financial statements will not be prevented, or detected and 
corrected on a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, 
in internal control that is less severe than a material weakness, yet important enough to merit 
attention by those charged with governance. 
 
Our consideration of internal control was for the limited purpose described in the first paragraph of 
this section and was not designed to identify all deficiencies in internal control that might be material 
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies 
may exist that have not been identified.  Given these limitations, during our audit we did not identify 
any deficiencies in internal control that we consider to be material weaknesses.  We did identify 
certain deficiencies in internal control, described in the accompanying Schedule of Findings and 
Responses as item 2019-001 that we consider to be significant deficiencies. 
  

Deloitte & Touche LLP 
361 South Marine Corps Drive 
Tamuning, GU  96913-3973 
USA 
 
Tel:  +1 (671) 646-3884 
Fax:  +1 (671) 649-4265 
 
www.deloitte.com 
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Compliance and Other Matters 
 
As part of obtaining reasonable assurance about whether the Project’s financial statement is free 
from material misstatement, we performed tests of its compliance with certain provisions of laws, 
regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts.  However, providing an opinion 
on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion.  The results of our tests disclosed no instances of noncompliance or other 
matters that are required to be reported under Government Auditing Standards.   
 
The Project’s Response to Findings 
 
The Project’s response to the findings identified in our audit is described in the accompanying 
Schedule of Findings and Responses.  The Project’s response was not subjected to the auditing 
procedures applied in the audit of the financial statements and, accordingly, we express no opinion 
on it. 
 
Purpose of this Report 
 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the 
entity’s internal control or on compliance.  This report is an integral part of an audit performed in 
accordance with Government Auditing Standards in considering the entity’s internal control and 
compliance.  Accordingly, this communication is not suitable for any other purpose. 
 
 
 
 
 
 
September 10, 2020 



 

11 

REPUBLIC OF THE MARSHALL ISLANDS 
EBEYE WATER SUPPLY AND SANITATION PROJECT 

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK’S 
ASIAN DEVELOPMENT FUND (GRANT NUMBER 0438-RMI (SF)) AND 

THE GOVERNMENT OF AUSTRALIA (GRANT NUMBER 0439-RMI (EF))) 
 

Schedule of Findings and Responses 
Year Ended September 30, 2019 

 
 

Finding No.: 2019-001 
Area: Cash Disbursements 
 
 
Criteria: Adequate internal control policies and procedures should be implemented over the 
processing and payment of vendor invoices. 
 
Condition: We noted certain duplicate or overpayments that were applied to subsequent vendor 
invoices. 
 

Vendor and Invoices 
Original 

Check No. 
Duplicate 
Check No. 

Amount of 
Duplicate/ 

Overpayment 
CCB Envico Pty Ltd (204099-09 and 10) 172677 177574  $107,825  
Osmoflo Water Management (SV-025149 

and 150) 171043 177592     54,322  
GHD Pty Ltd (5510111) 181603 -     12,253  
   $174,400 

 
Cause: The cause of the above condition is a deficiency in the implementation of established internal 
control policies and procedures over the processing and payment of vendor invoices. 
  
Effect: The effect of the above condition is the possible misappropriation of cash and misstatement 
of revenues and expenditures. 
 
Recommendation: We recommend management improve internal control procedures over the review 
of payment requests and invoices to minimize opportunity for duplicate/over payments. 
 
Auditee Response and Corrective Action Plan:  The finding and recommendation is duly noted. And 
as a continuing effort of the Ministry to improve systems and procedures, the management intends 
to intensify monitoring of payments through the Accounts Payable Unit by setting up a tool/system 
to centrally monitor all invoices being received for payment before they are routed for approval. 
Through this tool, redundant invoices can be easily coordinated to KAJUR.  
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REPUBLIC OF THE MARSHALL ISLANDS 
EBEYE WATER SUPPLY AND SANITATION PROJECT 

(JOINTLY FINANCED BY THE ASIAN DEVELOPMENT BANK’S 
ASIAN DEVELOPMENT FUND (GRANT NUMBER 0438-RMI (SF)) AND 

THE GOVERNMENT OF AUSTRALIA (GRANT NUMBER 0439-RMI (EF))) 

Unresolved Prior Year Findings 
Year Ended September 30, 2019 

There are no unresolved prior year findings. 


	Introduction
	Accounting Standards
	Overview of the Financial Statements
	Financial Highlights
	Statement of Net Position
	Statement of Revenues, Expenses and Changes in Net Position
	Statement of Cash Flows
	Economic Outlook
	Summary:
	Classification of Revenues and Expenses
	Cash and cash equivalents include cash on hand, cash held in demand and savings accounts, and short-term investments in U.S. Treasury obligations with maturity dates within three months of acquisition by the College.  Time certificates of deposit with...
	Investments
	Inventory
	Unearned Revenue
	Compensated Absences
	Year ending

	Going Concern
	Due From/Due To Grantor Agencies
	Sick Leave

	Internal Control Over Financial Reporting
	Pg 11.pdf
	pg11
	pg12
	pg13

	Pg 30.pdf
	pg30-31

	COMI_ml19 [Final Dec 30 2020].pdf
	SECTION I - deficiencies
	SECTION I – deficiencies, CONTINUED
	SECTION III - DEFINITION

	HF_fs19 [Final Aug 28 2020]semi.pdf
	MARSHALL ISLANDS HEALTH FUND
	(A GOVERNMENTAL FUND OF THE
	REPUBLIC OF THE MARSHALL ISLANDS)
	2018
	2019
	Receivables  Payables Receivables Payables
	RepMar:
	HCRF $        4,246 $   13,030 $       3,594 $   6,541
	General Fund 3,606 75,380 40,606 -
	Pg 3.pdf
	page 3
	page 4


	HF_ml19 [Final Aug 28 2020].pdf
	Mr. Jack Niedenthal
	SECTION I - deficiencies
	SECTION I - DEFICIENCIES, CONTINUED
	SECTION I - DEFICIENCIES, CONTINUED


	KAJUR_fs19 [Final Sept 15 2020].pdf
	Plant and machinery 20 - 25 years
	Taxes
	Pg 9.pdf
	page 10
	page 11
	pages 12 - 13

	Pg 27.pdf
	page 27


	EULGOVFood_FS19 [Final Oct 1 2020].pdf
	Year Ended September 30, 2019
	Pg 3.pdf
	3


	EULGOVFood_ml19 [Final Oct 1 2020].pdf
	SECTION i - OTHER MATTERS
	SECTION II - DEFINITIONS
	APPENDIX II

	EULGOVFood_FS18 [Final Oct 1 2019].pdf
	Year Ended September 30, 2018
	Pg 3.pdf
	3


	RMI PFM Project_fs19 [Final May 27 2020].pdf
	YEAR ENDED SEPTEMBER 30, 2019 AND
	PERIOD FROM INCEPTION (OCTOBER 17, 2017)
	THROUGH SEPTEMBER 30, 2018
	INDEPENDENT AUDITORS’ REPORT

	Pg 3.pdf
	Pg3
	Pg4

	Pg 9.pdf
	Pg9


	RMI PFM Project_fs18 [Final Apr 12 2019].pdf
	PERIOD FROM INCEPTION (OCTOBER 17, 2017)
	THROUGH SEPTEMBER 30, 2018
	INDEPENDENT AUDITORS’ REPORT

	Her Excellency Hilda C. Heine
	Pg 3.pdf
	Pg3


	RMI_EWSSP_fs19 [Final Sept 11 2020].pdf
	YEAR ENDED SEPTEMBER 30, 2019
	INDEPENDENT AUDITORS’ REPORT

	His Excellency David Kabua
	Pg 3.pdf
	Pg3

	Pg 7.pdf
	Pg7
	Pg8


	RMI_EWSSP_fs17 [Final Nov 28 2018].pdf
	PERIOD FROM INCEPTION (OCTOBER 13, 2015)
	THROUGH SEPTEMBER 30, 2017
	INDEPENDENT AUDITORS’ REPORT

	Her Excellency Hilda C. Heine
	Pg 1.pdf
	Pg3

	Pg 7.pdf
	Pg7


	ADB_IQBE_fs18 [Final Nov 12 2019].pdf
	____________________________________________
	____________________________________________
	PERIOD FROM INCEPTION (JULY 7, 2017)
	THROUGH SEPTEMBER 30, 2018
	Period from Inception (July 7, 2017) through September 30, 2018
	INDEPENDENT AUDITORS’ REPORT

	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	ADB Imprest Account as of September 30, 2018 $  50,000
	Honorable Minister Wilbur Heine
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT

	Pg 3.pdf
	Statement of Project Account


	ADB IQBE_fs19 [Final May 18 2020].pdf
	YEAR ENDED SEPTEMBER 30, 2019 AND
	PERIOD FROM INCEPTION (JULY 7, 2017)
	THROUGH SEPTEMBER 30, 2018
	Year Ended September 30, 2019 and Period From
	INDEPENDENT AUDITORS’ REPORT

	REPUBLIC OF THE MARSHALL ISLANDS
	Year Ended September 30, 2019 and Period From
	Inception (July 7, 2017) through September 30, 2018
	REPUBLIC OF THE MARSHALL ISLANDS
	Year Ended September 30, 2019 and Period From
	Inception (July 7, 2017) through September 30, 2018
	Honorable Minister Kitlang Kabua
	Pg 3.pdf
	Pg3

	Pg 6.pdf
	Pg6
	Pg7
	Pg8


	ADB IQBE_ml19 [Final May 18 2020].pdf
	SECTION II - DEFINITIONS

	ADB_IQBE_fs18 [Final Nov 12 2019].pdf
	____________________________________________
	____________________________________________
	PERIOD FROM INCEPTION (JULY 7, 2017)
	THROUGH SEPTEMBER 30, 2018
	Period from Inception (July 7, 2017) through September 30, 2018
	INDEPENDENT AUDITORS’ REPORT

	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	ADB Imprest Account as of September 30, 2018 $  50,000
	Honorable Minister Wilbur Heine
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT

	Pg 3.pdf
	Statement of Project Account


	Jabat Final Draft (2)_Feb1 (1) (1) (1).pdf
	JABAT ISLAND LOCAL GOVERNMENT
	INDEPENDENT AUDITOR’S REPORT
	Other Reporting Required by Government Auditing Standards
	JABAT ISLAND LOCAL GOVERNMENT
	JABAT ISLAND LOCAL GOVERNMENT
	Compliance and Other Matters
	1.   For Jabat Government to utilize the accounting system established for all local governments under the Ministry of Internal Affairs in order to improve accountability over its financial book keeping.
	2.  Strict oversight by the Ministry of Internal Affairs and Ministry of Finance in ensuring that Jabat Government adopt and implement the local government accounting system prior to release of the LGF fund.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Response from Ministry of Culture and Internal Affairs
	No response was provided by the Ministry of Cultural and Internal Affairs to the finding and recommendation although it communicated earlier that it would provide its comments.
	Response from Ministry of Finance
	No response was provided by Ministry of Finance to the finding and recommendation.
	 We found that checks were issued to an Official of the local government to purchase goods and services for the Council rather than directly to the vendors.  However, not all of these payments were supported by invoices or equivalent document, as suc...
	 We also noted that the following payments were issued directly to the vendors, however invoices were not provided.
	 During FY2014, food stuffs were purchased totaling $806, however, justification or the purpose for the purchases were not indicated, hence, we were unable to determine whether these items were for direct use or direct benefit of the community or the...
	 As of September 30, 2018, salaries were paid in the amount of $22,255 that were not supported by time sheets.  Of this amount, four (4) payments totaling $680 were made to an official, rather than directly to the payees.  We were unable to locate do...
	 As of September 30, 2018, sitting fees were paid in the amount of $17,450.  Of this amount eight (8) payments totaling $1,200 were made to an official rather than directly to the payees.  We were unable to locate documents that show payees’ signatur...
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Response from Ministry of Culture and Internal Affairs
	No response was provided by the Ministry of Cultural and Internal Affairs to the finding and recommendation although it communicated earlier that it would provide its comments.
	Response from Ministry of Finance
	No response was provided by Ministry of Finance to the finding and recommendation.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Criteria:  All local governments receiving funds from the RMI Government are required to adhere to the RMI procurement code.  The Ministry of Finance has established that at least three (3) price quotations are required to be obtained for all purchase...
	Condition:  The following disbursements were made for which the 3-price quotations requirement was not followed.
	Effect:  Jabat Government was noncompliant with the RMI Procurement Code. Additionally, the money saved could have been used for other needs of the Council.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Response from Ministry of Culture and Internal Affairs
	No response was provided by the Ministry of Cultural and Internal Affairs to the finding and recommendation although it communicated earlier that it would provide its comments.
	Response from Ministry of Finance
	No response was provided by Ministry of Finance to the finding and recommendation.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Response from Ministry of Culture and Internal Affairs
	No response was provided by the Ministry of Cultural and Internal Affairs to the finding and recommendation although it communicated earlier that it would provide its comments.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Response from Ministry of Culture and Internal Affairs
	No response was provided by the Ministry of Cultural and Internal Affairs to the finding and recommendation although it communicated earlier that it would provide its comments.
	Response from Ministry of Finance
	No response was provided by Ministry of Finance to the finding and recommendation.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Effect:  Inability to determine the appropriateness of the compensations paid and whether they were properly authorized.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.
	Auditee’s Response and Corrective Action Plan:
	The Jabat Government has verbally agreed to our findings. No formal written communication was provided to us within the legal time frame for their right to reply.

	ADB_IQBE_fs18 [Final Nov 12 2019].pdf
	____________________________________________
	____________________________________________
	PERIOD FROM INCEPTION (JULY 7, 2017)
	THROUGH SEPTEMBER 30, 2018
	Period from Inception (July 7, 2017) through September 30, 2018
	INDEPENDENT AUDITORS’ REPORT

	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	REPUBLIC OF THE MARSHALL ISLANDS
	Period from Inception (July 7, 2017) through September 30, 2018
	ADB Imprest Account as of September 30, 2018 $  50,000
	Honorable Minister Wilbur Heine
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT
	REPUBLIC OF THE MARSHALL ISLANDS
	IN THE NORTH PACIFIC PROJECT

	Pg 3.pdf
	Statement of Project Account





